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JOURNAL VIEWS WORLD ECONOMIC SITUATION, PROSPECTS 


HKO70907 Beijing SHIJIE ZHISHI in Chinese No 2, 16 Jan 85 pp 2-3 

[Article by Pu Shan, director of the Institute of World Economy and Politics: “Wor! 
Economic Situation in Retrospect and Prospect" -- first paragraph is SHIJIE ZHISHI 
introduction -- capitalized passages published in boldface] 


[Text] The world economic situation continues to take a turn for the better but the 
development is uneven. There has been a continued upturn in the Western econom but 
momentum is not enough to change the state of stagflation. In the coming period, the 
Western economy will move in an erratic way and at low speed. The economic ywrowth rates 
of the Soviet Union and the East European countries have increased considerably and their 
future economic growth will depend on their endeavors to restructure their economies. 
The Third World economy has improved slightly and the debt problem has also somewhe 
relaxed in intensity, and only the countries in the Asia-Pacific region have mans 
maintain a relatively high economic growth rate. The Chinese economy has developed 
rapidly and become more and more important in the world economy. This is an important 
characteristic of the world economic situation. 


In 1984, the second year following the end of the 1980-82 world economic crisis, th: 
economic situation in most countries and regions in the world continued to take 4 tur 
for the better but the development of various regions was very uneven. Looking slead 
one may see that the world economy had both difficulties and good prospects. 


1. THE INSTABILITY IN THE ECONOMIC UPTURN OF WESTERN COUNTRIES: In 1984 the e 

the major Western countries continued to pick up and witnessed no significant price 
hikes. The economies of the United States and Japan in particular expanded ver) 
rapidly in the first half of last year. That was contrary to the expectations of ms! 
people. For this reason, some optimistic world economic critics held: The Western 
economy has made a breakthrough in the state of “stagflation” existing ever since th 
1970's, ushering in a new period of slow inflation but a high economic growth rate. 
However, from the second half of last vear on, the economic growth of the United State: 
and Japan began to slow down significantly and the economies of West European coimtriecs 
invariably grew at a slow pice and their unumployment rates have continued to increase 
up to this day. By the end of the year, the optimistic atmosphere had, therefore, 
cooled down considerably. 


Western countries formerly hoped: The development of new rising technologies and 
industries will, in this economic upturn, bring about an upsurge in the large-scal: 
investment in fixed assets. The investment in the United States in fixed assets in the 
first half of 1984 indeed increased significantly and, moreover, a considerably laree 
proportion to the investment was concentrated in the application of new technolopvies 
and the development of new industries. However, by the second half of the year, the 
investment growth in this respect has slowed down remarkably and American investment 
relied to a certain extent on the use of overseas capital attracted to the United States 
by its high interest rates. There was invariably no significant improvement in th 
investment by West European countries in fixed assets. At present, Western countrics, 
the United States in particular, have had to have recourse to the relaxation of 
monetary policy an« the reduction of interest rated to keep their economies picking up. 


Wo” 
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However, it is hard to expect that there will be a comparatively big reduction in U.S. 
deficits, for an excessively relaxed monetary policy is most likely to give rise to a 
new round cf serious inflation. While competition is intensifying, Western countries are 
Straining all efforts to advance the development of new technologies and néw industries. 
The process of techaologica!l revolution has never been interrupted. Nevertlieless, 
judging from the situation in 1984, this is not enough to change the situation of 
“stagflation” in which the Western economy has been bogged down since the 1970's. 


Due to continued sluggish crude oil prices and the absence of significant wage increases 
resulting from the large number of unemployed, most Western countries may possibly keep 
their economies picking up for some time, while slightly relaxing their monetary 
policies. However, generally speaking, their economic growth in 1985 will undoubtedly 
slow down and, moreover, the possibility of economic recovery suffering reverses from 
monetary and banking umrest cannot be ruled cut. The economies of Western countries 
will mainly move in an erratic way and at low speed. 


A question that merits attention in the development of the Western economy is the 
change in the relative status of the United States. Since the 1980's, the proportion 
of the U.S. gross national product in the GNP of Western countries has increased 
considerably, and compared with the value of other major currencies, the value of 

the U.S. dollar has also increased remarkably. 


In 1984 this change was more pronounced. Some people held: The United States has 
reversed the long-standing trend in which its economic status was on the decline, thus 
ushering in a new period of economic rejuvenation. However, the rise in the value of the 
U.S. dollar and the relatively rapid growth rate of the U.S. economy are, to a certain 
extent, the result of high U.S. interest rates and the inflow of foreign capital into 
the United States, and its ever-increasing trade deficit and international day-to-day 
payments deficits are made up by relying on the use of accumulated debts it owes to 
foreign countries. 


If this state of affairs continues to develop, it will take no more than | or 2 years 
for the United States to be transformed from a net creditor country to a net debtor one. 
The change up to now is, therefore, by no means an indication that there has been a 

real turn for the better in the relative economic status of the United States. Compared 
with West European countries and Japan, the United States is indeed superior in advanced 
technology to some extent. 


However, the former are rousing themselves to catch uo with the latter. Whether or not 
the United States can give full play to its present siperiority has yet to be tested. 
There will be no fundamental change ir the incongruity between U.S. economic strength 
and its global hegemonic status for a iong time. 


2. THE DEVELOPMENT OF AND OBSTACLES TO THE ECONOMIC REFORMS OF THE SOVIET UNION AND THE 
EAST EUROPEAN COUNTRIES: Since the 1970's, t, 2 economic growth the of the Soviet Union 

and the East European countriss has slowed dewn, and it became slower at the end of the 
1970's and the beginning of the 1980's. In 1983, there was in increase in the economic 
growth rates of these countries and, in 1984, there was also a slight increase in most of 
these countries in this respect. However, the increases were far from the levels prior 

to the 1970's. The tightening of economic discipline and the reform of economic planning 
and management systems have played a role in bringing about a turn for the better in their 
economic growth. 
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In 1984, the Soviet Jnion and some East European countries made some continued progress 
in economic reforms. For example, in agriculture, they instituted a collective contract 
system, and in some places a household contract system was implemented on an 
experimental basis; in industry, while strengthening the guidance of unified planning, 
they also experimentally enlarged the decisionmaking power of enterprises. However, 

in 1984, the Soviet Union again had a bad harvest in agricultural production and the 
popularization of new techniques and technologies in the industrial sector still made 
slow progress. 


Future economic growth, whether of the Sovi2t Union or the East European countries, 
will depend, to a great extent, on whether or not they can make further and smooth 
progress in their economic reforms. In the reform, whether or not an important 
readjustment affecting economic rights and interests can be carried out smoothly has 
a direct bearing on social structure and spiritual civilization. The economic reform 
of the Soviet Union is also handicapped by a heavy military spending burden and the 
reforms in East European countries, which were conducted at an early date, have made 
relatively fast progress, but they are affected by the worsening of trade terms and 
foreign debts and also impeded by the Council for Mutual Economic Assistance. Judging 
from the situation in 1984, their economic growth may passibly remain at the 1983-84 
level, but it will be difficult to change the situation of low economic growt) 
witnessed since the 1970's. 


3. THE ECONOMIC DIFFICULTIES OF MANY THIRD WORLD COUNTRIES: The economies of most 

Third World countries suffered heavy blows in their development during the 1980-82 

world economic crisis; and when the Western economy took an upturn in 1983, their 
economic situation did not change much; and there was only a slight improvement in their 
economic situation in 1984 Generally speaking, in 1984 there was an upturn in the 
economic growth of the Third World countries and an increase in their exports to 
varying degrees. 


After 2 successive years of absolute economic decline, the economies of Latin American 
countries began to grow to a certain extent in 1984 and their debt problems relaxed 
somewhat. The three big debtor countries, namely, Mexico, Brazil, and Argentina, have 
reached agreements with the IMF organizations on moratoriums one after ancther. 

However, the agreements on moratoriums were gained by them at the price of their 
adopting painful austerity programs in their economies, increasing exports, and lowering 
living standards. According to the data released by the World Bank, in 1984 the average 
per capita income in Mexico declined to its 1978 level, that of Brazil to its 1976 
level, and that of Argentina to its 1970 level. 


Seriously hit by falls in the prices of their primary products and serious droughts, 
quite a few courtries south of the Sahara Desert were caught in more widespread famine. 
Only the countries in the Asia-Pacific region have managed to maintain a relatively 
high economic growth rate. When the economies of the United States and Japan had a 
fairly rapid recovery, there was a big increase in the exports of the Asian-Pacific 
countries. However, economic growth, whether of Latin Americar and African countries 
or of Asian developing countries and regions, is far below the level of the 1970's. 


Many Third World countries have rich natural and manpower resources. Such countries 

as Mexico and Brazil have some industrial foundation and are in a position to apply the 
existing new, rising technologies. From a longer-term point of view, the economic 
growth of Third World countries may well be higher than that of developed countries. 
However, from a short-term point of view, most of the Third World countries have 

fairly great difficulties. 
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The decline in the prices of their primary products, their heavy debt burden, the ten- 
sified trade protectionism imposed on them, and the tightening of technology monop 

by developed countries will further hinder their economic development. Fundamenta! 
speaking, Third World countries are also confronted with the important tasks of 
strengthening South-South cooperation and changing the old international economic order. 


4. THE GROWING [IMPORTANCE ()F THE ECONOMY OF THE ASIA-PACIFIC REGION AND THE DEVELOPMENT 
OF ECONOMIC COOPERATION IN THE REGION: Since the beginning of the 1980's, although the 
economy of the Asia-Pacific: region was affected by the Western economic crisis, it 
always maintained a relatively rapid growth rate, compared with the economies of other 
regions. Japan, the east Asian region, the ASEAN countries, and China especially, 

are more and more becoming a most revitalized region. In 1984, the concept of Pacific 
basin economic cooperation made some progress and was objectified to a certain extent. 
The United States has expressed greater interest in this concept. 


There is indeed enormous potential for the economic development and cooperation of th 
Asia-Pacific region. This region has not only rich marvower and natural resources but 
also a solid technical force and a vast market. If the economic cooperation betwee: 
developing countries on the basis of that between ASEAN countries is strenethened, an’ 
cooperation between developing and developed countries is conducted on the basis o! 
equality and mutual benefit, the potential of the economy of the Asia-Pacific repion cay 
certainly be brought into fuller play. 


On the other hand, the future economic development and cooperation of the Asia-Pacifix 
region will also be confronted with a series of problems. First, the level of econon’ 
development of various Asia-Pacific nations varies greatly from nation to nation. Within 
the regioa there are both economically developed countries, such as Japan, the United 
States, Australia, and New Zealand, and developing countries, such as the ASEAN countr’. 
Not only will this make it difficult to form an organization similar to the West 

European Economic Community or a free-trade region, but it will also make it justitiabl 
for the ASEAN countries to worry that the institutions of any form of the so-called 
Pacific basin economic cooperation are very likely to be controlled by Japan and the 
United States, and that the existing ASEAN will be swallowed up. 


Second, both Japan and the United States have been unwilling, so far, to undertak« 
responsibility to the developing countries in this region, a responsibility similar to 
that undertaken by the West European Economic Community to the African, Caribbean, and 
Pacific countries, and, moreover, they shirk responsibility to each other. 


Third, for a long time, the United States has always been the stain market of Japan, 

the east Asian region, and some Southeast Asian countries. They al! enjoved an 

important trade surplus with the United States. The East Asia region and some Southeast 
Asian countries had an important trade deficit with Japan, which was caused, to a certain 
extent, by Japan's taking a roundabout route in exporting its goods to the United 

States. American trade protectionism and the sharpening of the economic friction 
between the United States and Japan will surely produce an adverse influence en these 
countries and regions. 


Fourth, as with other regions, the economic development and cooperation of this region 
also needs a peaceful and stable international environment. Soviet expansion and the 
Vietnamese expansion backed by the Soviet Union, and the intensified military deployments 
in this region by the Soviet Union and the United States, present a grave threat to 

this region. 
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for some time in the future, the status of the Asia-Pacific region in the world economy 
will certaicly increase to some extent. The multipolarization and formation of blocs 
within the worid economy will develop further. However, the so-called Pacific basin 
economic cooperation is most likely to meet with all kinds of obstacles and it will only 
make slow progress. 

. THE INTERNATIONAL SIGNIFICANCE OF CHINA'S ECONOMIC STRUCTURAL REFORM AND ITS POLICY 
OF OPENING TO THE OUTSIDE WORLD: One important characteristic of world economic develop- 
ment in 1984 was that the importance of China in the world economy increased rapidly. 
Juring the 1980-82 world economic crisis, China was already generally acknowledged to be 
one of the few countries "which have not yet been affected, relatively speaking, by the 
economic structural reform and the implementation of its open-door policy, China's status 
in the world economy rose higher. Gray [Ge Lai 2706 5490], editor of London's FINANCIAL 
TiMES, pointed out: "When compared with China's economic revitalization, achieved 
through its 1981-82 economic readjustment, even the various positive factors of the world 
economic situation will also be outshone. 


"Compared with other countries, if China is not the best market in the 1980's, it must 

at least be the best market of this year. Western enterprises are ready to run joint- 
venture enterprises in China on the basis of certain confidence.” The further develop- 
ment of China's economic structural reform and the further implementation of its open- 
loor policy will not only significantly strengthen China's role in promoting South-South 
cooperation and stimulating South-North cooperation based on equality and mutual benefit, 
but will also produce a greater impact on the safeguarding of peace in the Asia-Pacific 
region and in the world as a whole. 


RAI}. TRANSPORT PACT SIGNED WITH USSR, DPRK, MPR 


OW121526 Beijing XINHUA in English 1446 GMT 12 Feb 85 


‘Text! Beijing, February 12 (XINHUA) -- China, the Democratic People's Republic of 
Korea, Mongolia and the Soviet Union today signed an agreement on the trensport of goods 
by rail between their countries this vear. The signing came at the end of an eight-day 
meeting here on rail transport. 


Delevates from the four countries expressed their hopes that cooperation in reil trans- 
port will be further strengthened in the future. The meeting heard that last year saw an 
increase in the import and export of goods handled by railways between them. This year 
nother big rise is planned. Railway freight volume between China and the Soviet Union 
increased by two-thirds last year compared with 1983. The figure is expected to rise 

by another 43 percent this vear. Major goods involved include sova beans, corn, mineral 
ores, timber and rolled steel. 


fechnical measures agreed on at the meeting to ensure the accomplishment of this year's 
plan included making improvements to loading and unloading facilities and 

arraneements to transfer goods at boundary stations. The delegates also reviewed 

last year's railway transport of foreign trade goods, and decided that next vear's 
meeting would be held at Irkutsk, in the Soviet Union, in February or March. 
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PRC UN DELEGATE ON PEACEFUL USE OF SPACE 


OW130854 Beijing XINHUA in English 0835 GMT 13 Feb 85 
("China Stands for Peaceful Use of Outer Space" -- ‘INHUA head)ine] 


{Text} United Nations, February 12 (XINHUA) -- China said here today that each country 
should do its part for the benefit of mankind in pronoting explorations and peaceful uses 
of outer space regardless of the level of economic, scientific and technological 

deve lopment. 


Speaking at the 22nd session of the scientific and technical sub-committee of the U.N. 
Committee on the Peaceful Uses of Outer Space, Fang Xiao, head of the Chinese delegation 
to the session, reiterated the consistent stand of the Chinese Government that outer 
space, as a common heritage of mankind, should be used solely for peaceful purposes. 


The Chinese Government, he said, holds that space science 2’ technology, being a new 
area, possesses huge potentials for the promotion of social and economic progress. 
is a matter of great importance to advocate within the United Nations system the 
strengthening and expanding of cooperationinthe fie!d of outer space,” he added. 


it 


Fang Xiao noted that the scientific and technical sub-committee, while keeping in mind 
the benefit that space science and technology has brought to mankind, must not lose 
sight of the great perils in military uses of space science and technology. 


in his speech, Fang Xiao also gave a brief account of the progress China has made in 
space science and technology in the past year. He said that China hopes to strengthen 
its cooperation with all develoned and developing countries in this field. 


Together with the Economic and Social Commission for Asia and the Pacific and the U.\. 
Outer Space Division, the Chinese Government will jointly sponsor in Beijing in Apri! 
and October this year respectively a seminar on the applications of remote sensing for 
planning, mansgement and decisionmaking and a workshop on the advances in space science 
and technology and their applications, Fang Xiao said. 


"Preparations for those two events have already completed. We believe that the two 
seminars will promote not only the peaceful uses of outer space but also in the friend- 
ship and cooperation of the people of all countries,” he said. 


The 22nd sessionof the scientific ana technical sub-committee began yesterday and is 
scheduled to conclude on February 22nd. The two-week session mainly discusses the 
United Nations program on space applications and the implementation of the recommenda- 
tions of the second United Nations Conference on the Exploration and Peaceful Usés of 
Outer Space. 


Other items to be considered at the session include the remote sensing of earth by 
satellites, use of nuclear power sources in outer spacc, space transportation and its 
implications for future activities in space and questions relating to the geostationary 
orbit. 
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RENMIN RIBAO ON "CONTROVERSIAL* REAGAN BUDGET 


HKI20808 Beijing RENMIN RIBAO in Chinese 8 Feb 85 p 7 
[“Commentary"” by Zhang Dezhen: “The Controversial Reagan Budget Plan”) 


[Text] On 4 February, the I5th day of his second term of office, President Reagan sub- 
mitted to Congress the budget of the Federal Government for the fiscal vear 1986. 
According to the new budget proposal, revenue will be $794 billion, spending wil! be 
$973.7 billion, anid the deficit will be $180 billion. Judging from the figures alone, 
the deficit will decrease by $42.2 billion compared with that of the fiscal vear 1985. 
The government's spendiag under the draft budget will only increase bv 1.5 percent over 
the current fiscal year. After deducting the inflation factc:, actual spending will be 
lower than the level of the current fiscal vear. It is regarded as the smallest margin 
of increase in government spending in 20 years. 


After his re-election, the number-one problem that Reagan faces at home is the problem 
Of budgetary deficit. If the present record deficit of $210 billion cannot be controlled 
in tire, it will seriously affect the development of the U.S. economy. In his 
inauguration speech, delivered on 2! January, Reagan clearly and sharply pointed out: 
"We are at a turning point.” He stressed: “It is now time for the United States to 
make a firm decision” on balancing its budget. Te present budget freezing government 
spending, which he has submitted to the Congress, is an important step for reducing 

the huge deficit. 


However, Ri agan's big axe for reducing government spending is mainly being used to cut 
civil spending. Arms spending, which many people have urged be pared down, has been 
greatly increased instead of being cut. For example, according to the budget defense 
spending for the fiscal year 1986 will be $313.7 billion, an actual increase of 5.9 
percent over the current fiscal year. Spending on the “star wars" research program will 
increase from the present $1.3 billion to $3.7 billion. Other spending on developing 
military satellites and antisatellite weapons will also increase. 


According to UPI, the proposed military budget, with an average daily outlay of more 
than $800 million would be the largest peacetime military budget in U.S. history. 
Under this budget proposal, civil spending will be reduced by $38.8 biliion. With the 
exception of a small number of spending items covered by Social Security, other civil 
spending for agriculture, energy, education, health, housing, communication and 
transportation, food allowances for the poor and the old, medical subsidies, and so on, 
has either been cut or frozen. Some items have even been abolished. 


The announcement of Reagan's budget plan has evoked strong repercussions in the 
country. Many congressmen have severely criticized the budget. Some have even bluntly 
pointed out that it will be difficult to approve the budget unless defense spending 

is reduced by $10 billion. Senate Minority Leader Byrd said that Reagan's budget “is 
unacceptable.” House Speaker O'Neill accused Reagan of “directly shifting the pain 

of the budget on the American middle class." Gray, chairman of the House Budget 
Committee, said that Reagan's budget was a “failed proposal,” and that it was “bad 
news" for the Americans. 
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ongressmen have strongly urged Reagaa to increase taxes in order to boost revenue 

! pare down the deficit. The increasingly strained relations between the Reagan 
dministration and Congress is a matter that merits attention. Not only has the 
vemocratic Party, which commands a majority in the House, pinned down the government, 
but the Republican Party, which commands a majority in the Senate, has also refused to 
‘Copt @ cooperative attitude toward the government. Due to the fact that one-third of 
the senators will be up for re-election in 1986, they cannot but criticize measures 

xen by the government that harm the interests of voters. It can be expected that the 
nite House will have sharp quarreis with Congress on the issue of the budget. It wil! 

t be smoothly approved. 


Due to the fact that the issue of the U.S. budgetary deficit has more or less affected 
the economic recovery of various West European nations, and the stability of their 
currency, they show general concern about it. it has been reported that there is mixed 
reaction to Reagan's budget proposals on the international financial market. Some 
ometary brokers in Evsope are anxious that Reagan's budget is impractical, and that its 
‘ailure would further increase the U.S. deficit. The astronomical budget would, in 
turn, boost intere.: rates. Various West European nations would suffer disaster again 
vecause of this. 


At present, Reagan is under strong preesure for the reduction of military spending and 
tax hikes exerted by various quarters. According to analysts in the U.S. economic field, 
Keagan is compelled to make some trivial concessions under such pressure. However, such 
oncessions are Limited, because: 


i. Just as a UPI report has pointed out, the increase in U.S. military spending has 
ecome « trend that Congress cannot curb. In particular, the Reagan administration is 
trying t) persue the plan of modernizing its strategic forces and regards the implemen- 
‘tion of the “strategic defense proposal" and manufacturing modern space weapons a: 
inpertant current strategy. Puge funds are needed to carry out the projects. Since it 
nolds a wolf by the ears, the teagan administration cannot change the plan drastically, 
otherwise, “combat capability would be affected.” 


. Neagan has repeatedly hoped that economic growth would “automatically” wipe out the 
leficit. He has refused to increase taxes. In this connection, he promulgated a pro- 
cosal on tax reform at the end of last year, trving to use the so-called “fair tax 
revenue” to bring down the overall tax rates, stimulate savings and investment, and 
sromote economic growth. However, it is difficult to predict whether the tex proposal 
will be approved by Congress. In the meantime, the overall tax revenue of the government 
has actually inereased. It is still not known to what extent the method of using 
‘conomic growth to pare down the deficit would reallv werk. 


In a word, although Reagan's budget proposal is a well-conceived proposal, it is a plan 
that ts difficult to implement. Some Americans at home have doubts about this budget 
oropesal, thinking that it could be another illusion, just like the promise Reagan made 
& years ago on balancing the budget. 
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l Dispatch” from Liu Zhengxue and Feng Zhiyuan: "U.S. Congressm rot 
South Korean’s Rough Handlin Kim Tae-chung” | 
ext! Pyvongvang, Fed -- According to reports from Seoul, U.S. congressmen, 


rmer U.S. ambassador to El Salvador, and others, who arrived in Seoul with 
e-chung, issued a statement on 10 February protesting against the violent 

South Korean police against Kim Tae-chung ard his party at Kimpo Internat 
Airport. The statement stressed that Chon Tu-hwan should assume full responsib 
for this incident. The statement also demanded that the South Korean authoriti 
ipologize to Kim Tae-chung and his party. 


Kim Yong-sam, former president of the New Democratic Party, also hel.’ a pres: 
ndemming the South Korean authorities tor this brutal act. He indicated that 


. 


inv case, he would certainly cooperate with Kim Tae-chung in the future to joint 
promote the social democratization movement in South -sorea. 
Leaders Under House Arrest 

SK1 30350 Beijing International Service in Korean 1100 GMT 12 Feb 85 

[Text | Kim Yone-sam, former president of the now-defunct New Democratic Party, 
some time ago that he would push al with the campaign for democracy i: 
with Kim Tae-chung. According to a KCNA news report, he made these remarks at 
meeting with foreign reporters on § February. Kim Yong-sam criticized the | 
uthorities for committing violen cts against Kim Tae-chung upon his sirrival 
saying that he was hampered from meeting Kim Tae-chung at the airport, he added 
this was out of fear that the world public would see him meeting with Kin Tac- 

\t present, Kim Yong-sam and Kim Tae-chung are under house arrest. 

Restrictions Before Election 

OW121916 Beijine XINHUA in English 184, OMT 12 Feb A5 

i"Repressive Measures Prelude to ‘Parliamentary Election’ in South Korea" -- XIN 
ead re | 

ext] Pyonevane, February 12 (XINHUA) -- Political activities in South Korea be 
en more restricted as the authorities prepared for today's “parliamentary elect 
» DPPA news bulletin said today. The news bulletin issued by the Committce 
Peaceful Reunification of the Fatherland cited a series of suppressive activitics 


mducted by the South Korean authorities against people. The news bulletin p 
uit that holding a “parliament election” under this condition is a thorough vi 
lection against people and i rruptec and deceiving election, 


ty 
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Kim Tae-chung, the opposition leader who has been coafined to his house in Seoul since 
returning from the United States last Friday, has described the "election" as “a kind of 
show business activity" designed to give the appearance o* democracy. "I would not take 
part in the election even if I were allowed," he has said. 


"Strugzie' for Democracy 


HK121046 Beijing RENMIN RIBAO in Chinese 1? Feb 85 p 6 


[Special dispatch from Pyongyang by Liu Zhengxue and Feng Zhiyuan: "Struggle Against 
Dictatorship, for Democracy Strides in South Korea"] 


[Text] According to the newspapers in Pyongyang, which cited reports from foreign news 
agencies, or 12 February, the 12th parliamentary election will be held in South Korea. 
For the last few days, various parties not in office and youths and students held rallies 
and staged demonstration one after another to protest the unscrupulous and arbitrary 
intervention by the South Korean authorities in the participation of parties not in 
office in election activities. They a’so waged a struggle against the military dictator- 
ship regime and for democratization. 


According to the revelation of the newly founded "New Korea Domocratic Party (NXDP)," 
the Central Election Administrative Committee, controlled by the South Korean authori- 
ties, not only examined the election-related propaganda materials of the parties aot in 
office, but also instructed the “election offices" in various place to confiscate post- 
ers bearing slogans in favor of democracy. In order to dress this parliasentary elec- 
tion with the cloak of "democracy," on 1 February, the South Korean authorities mobiliz- 
ed large numbers of people to participate in a joint speech rally held in a school in 
Seoul. It turned ovt that when Yi Min-u, president of the "NKDP," was delivering a 
speech, the 20,000-strong masses at the site shouted: “South Korea lacks democracy and 
the freedom of speech and publication.” On 4 February, the South Korean police again 
sonverged upon Kim Yong-sam's house and put him under house arrest. This sparked strong 
condemnations from various circles of the society. 


On 5 February, some 1,000 students and city residents staged a fierce demostration 
because the authorities hindered them from participating in a meeting held by anti- 
government personalities. The demonstrators shouted such slogans as "Down with dictator- 
ship!" and Build democracy!" On the same day, youths and students distributed large 
number of leaflets bearing the slogans "Don't vote for the Democratic Party," and 
"Guarantee the political activities of Kim Tae-chung and Kim Yong-sam" in the central 
areas of Seoul. It was reported from Seoul that with the return of Kim Tae-chung, 

South Korea's best-known democratic .igure, on 8 february, the struggle of the anti- 
government, cemocratic forces in South Korea would become more acute. 


ZHU _NUEFAN MEETS JAPANESE DIETMEN'S DELEGATION 


0W121226 Beijing XINHUA in English 1211 GMT 12 Feb 85 


[Text] Beijing, Februarv 12 (XINHUA) -= Vice-Chairman of the Chinese National People's 
Congress Standing Committee Zhu Xuefan met and had a friendly talk which a Japanese 
dietmen's delegation from Obushi here this afternoon. With Chugi Kuno as its honorary 
advisor, the delegation is led by Kazu Takeuchi. 
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NEW JAPAN-PRC FRIENDSHIP GROUP FORMED IN HOKKAIDO 


vW121203 Beijing in Japanese to Japan 0930 GNT 11 Feb 85 


[Text] An organization called the Conference for the Promotion of Japan-China Friendship 
has been inaugurated in Wakkanai, the northernmust townin Japan. Spe: kirg at its 
inaugural meeting on 10 February, Ciuinese Ambassador to Japan Song Zhiguang said: 

Some time ago, the Japin-China Friendship Association was established on Okinawa, the 
southernmost island in Japan. 


Today, we also celebrate the inauguration of the Conference for the Promotion of Japan- 
China Friendship in Wakkanai, the northernmost town in Japan. This indicates that 
friendly relations between Japan and China have daily been expanding and deepening. 


The chairman of the conference, inaugurated with more than 30 members, said at the 
meeting that he would like to expand the organization promptly and conduct friendly 
exchanges with China in cultural and economic fields. 


The inaugural meeting was also attended by Wakkanai Mayor Tamamori and Wakkanai City 
assembly speaker Yoshida. 


Furthermore, a meeting was held in Abashiri City, another city in Hokkaido, on the 
evening of 9 February to celebrate the 10th anniversary of the founding of the city's 
Conference for the Promotion of Japan-China Friendship. 


On hand at the celebration were Mayor Ando, conference chairman Shinozaki, and about 

300 people representing various circles in Abashiri City. Chinese Ambassador to Japan 
Song Zhiguang, who flew in from Tokyo, also attended and delivered a speech at the 
celebration. 

The Abashiri City Conference for the Promotion of Japan-China Friendship was inaugurated 
in the wake of the normalization of China-Japan relations at the ~all of the then 

Prime Minister Sato. It then had 50 members. Its membership has now increased to 

more than 170. 


In the past 10 years, tie conference of the city has dispatched to China various 
industrial and fishery observation groups as well as teams made up of primary and 
middle school students. It has also been receiving Chinese trainees in agriculture, 
fishery, and stock-raising. 
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OW121439 Beijing XINHUA vomestic Service in Chinese 1316 CMT 12 Feb 85 
[By reporters Li Shiyuan and Duan Jianxun] 


[Text] Yunnan Frontline, 12 Feb (XINHUA) -- On 11 February, a company of a Yunnan 
frontier unit successively repulsed 12 attacks launched by Vietnamese troops and 
tenacious'y defended its position. The frontier command issued a commendation order in 
recognition of the fine performance of this company. 


The 4th Company guards an unnamed height at the Dongshan forefront in Malipo County. 
Before dawn on 11 February, the height was shrouded in a thick fog. Taking advantage 

of the thick fog, the Vietnamese troops launched fierce attacks on the height along three 
routes. Peng Jincai, leader of the 5th Squad, was per*crming sentry duty. On the dis- 
covery of the enemy, he immediately reported it to the commanding officer. Company Com- 
mander Wang Guilin directed the fighters to take their battle stations and, at the same 
time, shouted out an order to open up fierce gunfire. Instantly, round after round of 
shells whizzed past and fell on the enemy, routing the Vietnamese troops in panic. 


When the sounds of the guns and artillery ceased, political instructor Chen Xueru 
encouraged the fighters to persistently defend their posts so as to live up the confi- 
dence placed in them by the people of the motherland. A short while later, the Viet- 
namese troops returned again. Counterattacking heroically, fighters threw handgrenades 
and bangalore torpedoes at the enemy troops. Squad leader Huang Qingxi firmly remained 
on the right flank of the highground. With their eyes and ears filled with the mud flung 
around by the explosions of the enemy's artillery shells, he and his comrad«s-in-arms 
kept firing and throwing handgrenades, holding the enemy troops at bay even after they 
had paid a heavy price. 


With strong firepower, platoon leader Wang Zhengqiang and five fighters blocked the 
enemy troops’ assault from the south. Encouraging each other, our fighters were getting 
even more heroic as the fighting continued. The enemy left a dozen dead bodies in front 
of their position. Amidst the cloud of rising dust and the blanket of gunsmoke, they 
kept fighting on, feeling no hunger or cold. The enemy eventually lost its courage to 
attack the iron-like position. The advance command post said in the commendation order 
to commanders and fighters of the 4th Company: Heroic fighters tenaciously defended the 
heroes’ position. 


SUPPORTED VOICED ON ASEAN 'REASONABLE' DEMAND 


Demand to Soviets ‘Fair’ 
0W130904 Reijing XINHUA in English 0843 GMT 13 Feb 85 
["Commentary: ASEAN's Reasonable Demand (by Huang Yuan)" -- XINHUA headline] 
[Text] Beijing, February 13 (XINHUA) -- Thailand, Singapore and other members of the 
Association of Southeast Asian Nations (ASEAN, have urged the Soviet Union to cease 


backing the Vietnamese aggression against Kampuchea. This is entirely fair and reason- 
able, in our view. 


te 
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The toreign ministries of the ASEAN nations summoned Soviet ambassadors recently, 
warning that continued Soviet military support for the Vietnamese occupation forces 
would further damage relations between the Soviet Union and ASEAN countries. 


In the past six years, Vietnamese troops in Kampuchea have time and again intruded 
into Thai territory, and have posed a grave threat to Thailand's security every tire 
they launched large-scale military offensives against Kampuchean resistance forces. 
Meanwhile, Vietnamese troops deploved along the Chinese border carried out reckless 
armed provocations against Chinese border areas and aggravated tension in the Chinese- 
Vietnamese border regions. For all there reasons, Hanoi's policy of aggression and 
expansion is the root cause of the present turbulence in Southeast Asia. 


The Soviet role in this Vietnamese troublemaking is all too clear. The Soviet Union 
airlifted urgent weapons and ammunition to Vietnam immediately after the conclusion 

of the “friendship and cooperation treaty" between the two countries on November 3, 
1978. Within less than two months, the Hanoi authorities launched their massive armed 
attack against Kampuchea and subjected the country to military occupation. Since then, 
Moscow has been throwing more and more military advisors and supplies Hanoi's way. 
Almost all the weapons and ammunition the Vietnamese authorities used in their aggres- 
sion and expansion are apparently Soviet-made. Without the backing of Moscow, can 
Hanoi carry out and sustain its aggression in such a savage way? The answer is clear. 
No. The Vietnamese authorities themselves have confessed without reservation that the 
Soviet backing is “indispensable" and "vital." 


Vietnam's invasion of Kampuchea runs counter to international law and to the U.N. 
Charter. Vietnam thus has no right to enjoy support of any kind. 


Despite this, the Soviet Union continues to support Vietnamese aggression in 
Kampuchea, and therefore countenances threats to the security of Thailand, other ASEAN 
countries and Vietnam's other neighbors. At the same time, the Soviet Union says it 
wants to improve relations with the ASEAN countries and China, and to “make an active 
contribution to peace and stability in the Southeast Asian region." 


What the Soviet Union has done seems at great variance with its words. In our opinion, 
if the Soviet Union really wants to contribute to peace and stability in the region, 

it should respond positively to the ASEAN proposal that it cease support for Vietnam's 
aggression in Kampuchea so that the Kampuchean problem can be resolved at an early 
date, 


U.S. Supports ASEAN Stance 
OW130158 Beijing XINHUA in English 0150 GMT 13 Feb 85 


[Text] Washington, February 12 (XINHUA) -- The United States fully agrees with an 
ASEAN call for more aid to the Kampuchean resistance groups, but it will not provide 
weapons to them, said U.S. State Department spokesman Bernard Kalb today. The 
Association of Southeast Asian Nations (ASEAN) issued a joint communique yesterday 
in Bangkok calling on "the international community to increase support and assistance 
to the Kampuchean people in their political and military struggle to liberate their 
homeland from foreign occupation." 


Kalb told reporters, "we agree fully" with the points in the statement and “want to 
go on record as associating the United States with the ASEAN statement.” 
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When asked about U.S. support for the Khmer resistance, the spokesman said “we have 
stated many times in the past that we provide a great dea! of jwmanitarian support 
to those living in the border areas affected by the fighting, through international 
organizations -- U.N. Border Relief Organization, World Food Program, International 
Committee of the Red Cross." 


He added that the U.S. provides “moral, diplomatic, and political support to the non- 
communist resistance organizations." He said the U.S. will FYonsult with ASEAN on 
what more we can do." However, he said, “we prc ide no weapons to any of the Khmer 
resistance elements." He also said that the U.S. provides "no assistance to -- and has 
no contact with -- the Khmer Rouge." 


Thai Leawer Backs ASEAN 
OW121243 Beijing XINHUA in English 1204 GMT 12 Feb 85 


[Text] Bangkok, February 12 (XINHUA) -- Thai Prime Minister Prem Tinsulanon'§ said 
here yesterday afternoon that he fully supports the joint statement issued by the 
special meeting cf the Association of Southeast Asian Nations (ASEAN) earlier in the 
same day. The six foreign ministers of the ASEAN, which is composed of Thailand, 
Indonesia, The Philippines, Malaysia, Sin, 1pore and Brunei, in their joint statement 
called upon the international community to increase support for the Kampuchean people 
in their political and military struggle against Vietnamese occupation. 


Newspapers here today quoted the Thai prime minister as telling the six ASEAN minis- 
ters that the statement unequivocally stressed ASEAN's intention to continue seeking 

a solution to the Kampuchea problem. Prem told reporters after the meeting that the 
ASEAN hopes the three factions of the Democratic Kampuchean Coalition Government will 
unite as one in their resistance against Vietnamese aggressors. An all-round coopera- 
tion among the ASEAN nations will be able to force the Hanoi authorities to pull their 
troops out of Kampuchea, he added. 


DK'S KHIEU SAMPHAN ON FIGHTING WITH SRV_FORCES 


OW130200 Beijing XINHUA in English 0146 GMT 13 Feb 85 


[Text] Bangkok, February 12 (XINHUA) -- The Democratic Kampuchean National Army 
(D.K.N.A.) units are now approachong within 30 kilometers of Phnom Penh and no special 
forces have been sent to defend Phnum Malai despite Vietnamese attacks. This was dis- 
closed by Khieu Samphan, vice-president of Democratic Kampuchea, who together with 
President Norodom Sihanouk and Prime Minister Son Sann met the foreign ministers of 
six ASEAN countries at the government house yesterday afternoon. 


Khieu Samphan was quoted by sources who attended the closed-door meeting as saying that 
D.K.N.A. units had knocked out at least five Vietnamese tanks in recent fighting and 
Vietnamese attacks on Phnum Malai had no clear impact. The D.K.N.A. had not sent any 
special forces to defend Phnum Malai from the interior at all, he added. 


The ASEAN ministers urged the resistance leaders to be united as one and to stop con- 
sidering themselves as "factions" so as to win the battle against Vietnam, the sources 
said. The ministers also told the resistance leaders to take more political and 
military initiatives in the future, he added. 


The resistance leaders showed to the ministers maps and pictures the activity 
of the resistance forces deep inside Kampuchea behind the Vietnam es to prove that 
they had been successful in their military operations, according ¢ sources. 
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ZHAO MEETS BELGIANS; DISCUSSES PRIVATE SECTOR 


OW121636 Beijing XINHUA in Eng*ish 1620 GMT 12 Feb 85 


{[“Private Businesses Will Not Be Nationalized, Says Zhao by XINHUA Correspordent Ding 
Wen" -- XINHUA headline} 


[Text] Beijing, February 12 (XINHUA) -- Chinese Premier Zhao Zivang pledged today that 
the government would not renationalize private businesses and other property in the 
private sector. Zhao was speaking at a meeting here today with A. Leysen, president of 
the Contederation of Belgian Businesses. 


He said that state and the collective ownership, the mainstay of China's economy, 
constituted a dominant factor, while private businesses constituted a capitalist 

factor in a socialist country. The development of these private businesses to a certain 
degree was beneficial to the development of China's national economy. However, even 
when they were developed, they were very limited compared with state-owned enterprises. 


Zhao said: “Therefore, they could not control the country's economy or change its 
nature." Zhao said the development of these small businesses would be restrained 
through taxation. However, nationalization would not take place. 


He spoke on the emergence of small rural towns in China. Along with the development of 
industry and technology, a large number of people would be separated from the rural 
population. These people would not flow into big cities but would settle in small 
towns. Rural enterprises, although not advanced yet, were in the process of transforma- 
tion. They would step by step introduce advanced technology and once developed would 
provide more opportunities for employment. 


Zhao said that over the past three years, the agricultural population in many places 
in the Changjiang (Yangtze) River delta had decreased from 70 percent of the total 
population there to 20 percent. The people who had left agricultural production, had 
turned their hands to industry, commerce, transport and service trades. This had also 
happened in the Zhujiang (Pearl) River delta. Although change in interior regions was 
not yet as obvious as in coastal areas, such trends could be clearly seen. 


Zhao said that China would develop industrial technology in stages, it was impossible 
to introduce advanced technology to every part of the country at the same time. The 
coastal areas, he said, would use advanced technology to develop new industries while 
trans‘orming their ’caditional industries, but the hinterlands would mainly engage in 
transforming traditione! industries. 


Zhao told Leysen, who entertained him at a banquet during his visit to Belgium last 
June, that he was pleased with the development of economic and technical cooperation 
between China and Belgium. He said: "We appreciate the efforts made by Belgium to 
promote the development of relations between China and West European countries as well 
as the development of Sino-Belgian relations." 


Present at the meeting were Wang Yaoting, chairman of the China Council for the Promo- 
tion of International Trade, and Jan Hollants van Loocke, Belgian ambassador to China. 


Leysen and his visiting party arrived here last Thursday at the invitatione* the China 
Council for the Promotion of International Trade. 
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‘FURTHER ON FRENCH COMMUNISTS MEETING, NI ZHIFU 


Ni, Marchais Meet 
OwWl21548 Beijing XINHUA in English 1839 GMT 12 Feb 85 


Text] Paris, February 12 (XINHUA) -- Georges Marchais, general secretary of the 
Communist Party of France (PCF), met here today with Ni Zhifu, member of the Political 
bureau of the Central Committee of the Communist Party of China (CPC). Ni Zhifu, is 
leading the CPC delegation which last week attended the 25th Congress of the PCF, at 
the invitation of the French party. 


During the meeting, Marchais and Ni gave a brief account of their respective parties. 
they expressed satisfaction with the development of relations between the two parties 
over the past few years and expressed the hope that the ties would be further improved. 


Alse present on the occasion were Li Shuzhenge, deputy head of the International Liaison 
Deparcment of the CPC Central Committee, Cao Kegiang, Chinese ambassador to France, 
ind Maxime Gremetz, member of the Political Bureau of the PCF. 


Later at noon, Ni Zhifu met with Henri Krazucki, general secretary of the French 
General Confederation of Labor, who gave a luncheon in his honor. 


Yesterday afternoon, Ni met also with the delegation of the French Democratic Con- 
‘ederation of Labor led by its General Secretary Edmond Maire. 


PCF Congress Ends 
Hi121301 Beijing RENMIN RIBAO in Chinese 12 Feb 85 p 6 


‘Dispatch by Zhai Xiangqian: “French CP 25th National Congress Concludes; 
Marchais Reelected General Secretary"] 


‘Text! Paris, 11 Feb -- The conclusion of the 25th Congress of the Communist Party of 
France |PCF] was announced on 10 February after a 5-day session. On the afternoon 

of the lOth, the congress elected a new Certral Committee, consisting of 137 people, a 
Political Bureau of 22 people, and a Secretariat of 8 people. George Marchais was 
reelected general secretary of the PCF. 


for a few days, the congress enthusiastically discussed a work report by Marchais. 

On the afternoon of the 9th, Paul Laurent, a member of the Political Bureau and the 
Secretariat, gave a speech on behalf of the resolution committee of the congress, in 
which he pointed out that the resolution of the congress which would decide the basic 
political direction of the congress had been discussed for nearly 6 months. At the end 
of last October, a plenary session of the PCF Central Committee adopted the draft 
resolution of the 25th congress. In the past 3 months, the draft resolution underwent 
adequate discussion throughout the party and many opinions were put forth to add points 
to and revise it. Then, Laurent gave a detailed briefing on the revisions to the 

draft resolution. Finally, the congress adopted the resolution of the 25th congress 
with an overwhelming majority and 65 abstentions. 
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George Marchais gave the closing speech at the congress on the afternoon of the !0th. 
He said: “This congress is of epoch-making significance in the history of the PC” 
and the political life of the country." “It has more clearly formulated the party's 
political line.” “The fundamental 2oa! of the PCF is to realize a transformation to 
socialism in France and to build, through the path of democracy, a democratic and 
autonomous socialist society." “The basic political line of the 25th congress is 


to establish a new union of the majority of the people and to oppose crises." 


The congress also approved an “Appeal to the French People." 


PRC, FRANCE SIGN SPACE TECHNOLOGY PROTOCOL 


0W120837 Beijing XINHUA in English 0731 GMT 12 Feb 85 


{Text} Paris, February 1! (XINHUA) -- China and France agreed in a protocol today 
to cooperate in developing space technology. The protocol was signed here between 
French Minister of Research and Technolozy Hubert Curien and Chinese Vice-Minister 
of Astronautics Industry Li Xue. 


Under the five-year protocol, the two countries will cooperate in basic and appli- 
cation research in areas of civil use of space such as launching syst*rs, earth obser- 
vation satellites, communication satellites, weather satellites and scientific and 
technological satellites, and in the development, trial, manufacturing and utilization 
of specialized equipment. 


According to the protocol, which becomes effective today the program will involve 
exchange of personnel for joint participation of each other's research and development 
projects, exchange of experience, scientific information and data, joint academic 
seminar and training of technical personnel. A joint committee will be also set up t 
help facilitate the cooperation. 


After the signatory ceremony, Li told reporters that as China and France have their 
own characteristics in developing space technology, their cooperation in this field 
las a vast prosperity and will benefit both sides. 


GU MU MEETS COOPERATION DELEGATION FROM FRC 


OW121708 Beijing XINHUA in English 1605 GMT 12 Feb 85 


[Text] Beijing, February 12 (XINHUA) -- State Councillor Gu Mu met here this after- 
noon a delegation from Berlin (West) led by Senator for Finance of the State of Berlin 
(West) Gerhard Kunz. The delegation came to China to discuss economic cooperation 
with Qinghai Province in northwest China at the invitation of the province. It wil! 
leave here soon for Qinghai. 
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FRIENDSHIP OFFICIAL MEETS FRC GREENS DELEGATION 


OW121714 Beijing XINHUA in English 1629 GMT 12 Feb 85 


{Textl Beijing, February 12 (XINHUA) -- Chu Tunan, vice-president of the Chinese 
People’s Association for Friendship With Foreign Countries, gave a banquet here tonight 
for a visiting delegution of parliamentarians from Federal Germany's Greens Party. 


The delegation is led by Waltraud Schoppe, one of the three speakers of the parlia- 
mentary group. It is the party's first visit to China. 


Speaking at the banquet, both Chu and Schoppe expressed their desire to work hard for 
world peace, and hoped the delegation's visit would help promote mutual understanding 
between the two sides. 


The Greens were set up in 1980, they have 27 seats in parliament since they took 
part in elections in 1983. 


The party proposes neutrality, peace, protecting the ecological balance and the 
environment. 


The delegation arrived in Beijing on Monday. Members will also meet officials of che 
Ministry of Urban and Rural Construction and Environmental Protection and the Ali- 
China Women's Federation. 


Present tonight was Federal German Ambassador to China Per Fischer. 


LI PENG MEETS VISITORS FROM NETHERLANDS FLRM 


OW121222 Beijing XINHUA in English i208 GMT 12 Feb 85 


[Text] Beijing, February 12 (XINHUA) -- Chinese Vice-Premier Li Penr met L. Heessels, 
vice-chairman of the board of management of Philips, and tis party here this afternoon. 
The Dutch visitors are here for discussing co-production with China's Jiangsu Province 
of color television sets. 


UK CONSULATE GENERAL OPENS FOR SHANGHAI AREA 


OW111304 Beijing XINHUA in English 1252 GMT 11 Feb 85 


[Text] Shanghai, February 11 (XINHUA) -- A Britich consulate-general responsible 
for Shanghai and the Provinces of Zhejiang and Jiangsu opened here today. 


The consulate-general, in Yong Fu Road, was opened in accordance with a Sino-British 
agreement signed in April last year. A Chinese consulate-general will also be opened 
in Manchester. 


An official ceremony for the opening of the consulate-general will be held when Consul- 
General Trevor Mound arrives here in March. 
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INCREASED ISRAELI PRESENCE IN WEST BANK VIEWED 


HK111033 Beijing RENMIN RIBAO in Chinese $ Feb 85 p 6 


{"Short™ commentary: “A Decision With Malicious Intent") 


[Text] Recently, the 10-rember Israeli inner cabinet decided to increase the Israeli 
military presence on the occupied West Bank of the Jordan in response to the killing of 
an Israeli soldier in an attack. Rabin, the Israeli defense minister, declared that 
Jordan is “responsible for the increa~ed tension on the West Bank and in the Gaza Strip" 
and that “Amman has become a center vot terrorist activities." It is clear that the 
Israeli authorities have malicious intent in putting the blame on Jordan. 


We all know that it is Israel and nobody else that has increased tension on the occupied 
West Bank of the Jordan and in the Gaza Strip. Since it occupied the West Bank and the 
Gaza Strip in 1967, Israel has been violently persecuting and driving out Palestinians 
and has been extensively building up Israeli settlements, as well as stepping up the 
implementation of its plan to Judaize the occupied West Bank. On the occupied West Bank, 
the Palestinian peopl<'s resistance movement is now running high, which is the inevitable 
result of the Israeli authorities’ ruthless rule of occupied Arab territory. 


The international community and the Arab states have always advocated that the 
Palestinian people should have the right to build an independent Palestinian state on 
the West Bank of the Jordan. These last few years, owing to the common efforts of 
Palestine and Jordan to solve the Palestinian question, it has been urgently put on the 
agenda of the development of Middle East affairs. Israel has always opposed the idea 

of establishing a Palestinian state, and many times has demanded negotiations with Jordan 
alone on the Palestinian question and on the position of the occupied West Bank, but 
Jordan has rejected all these demands. Now, the purpose of the Israeli authorities’ 
decision to increase its military forces on the occupied West Bank is not only to perman- 
ently occupy the West Bank and obstruct the establishment of a Palestinian state on the 
occupied West Bank, but also to threaten Jordan militarily and to force Jordan to abandon 
its support for the Palestinian cause. People will not forget that it was under the 
pretext of “fighting against terrorism" that Israel invaded Lebanon. 


Before Israel decided to increase its military forces on the occupied West Bank, the 
United States of America had already agreed to provide a huge sum of economic and mili- 
tary aid to Israel. In all the conflicts between Israel and the Arab states, American 
support for Israel has played an important role in feeding Israeli arrogance in aggres- 
sion and expansion. This time, such things have again been repeated. If the Israeli 
authorities adopt further measures to intensify the tension on the occupied West Bank 
and to threaten Jordan, the United States will not be able to deny its responsibility. 


BRIEFS 


MAIZE TO TANZANIA -- Dar Es Salaam, February 9 (XINHUA) -- China today donated 5,000 tons 
of maize to Tanzania in accordance with the letters exchanged in Beijing last September 
between the two governments. Tanzania has for years suffered from food shortage because 
of the chronic severe drought. Chinese Ambassador to Tanzania He Gongkai handed over 
the supplies to Mbilingi, the principal secretary of the Tanzanian Ministry for 
Agriculture and Livestock. Speaking at the short ceremony, Mbilingi said that his 
country “should by all means become self-reliant, particularly on food, in a very short 
period.” [Text]-[Beijing XINHUA in English 0154 GMT 12 Feb 85 OW] 
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PLA’S ZHU INTERV/EWED ON PROMOTIONS, DEMOTIONS 


OW121220 Beijing XINHUA in English 1154 GMT 12 Feb 85 


[Text] Beijing, February 12 (XINHUA) -- 4 senior Chinese Army officer here today dis- 
closed that a new system would be adopted to ensure promotion of competent officers. 


In an interview with the LIBERATION ARMY DAILY, Zhu Yungian, deputy director of the 
General Political Department of the Chinese People's Libe:'ation Army, said one of the 
drawbacks of the old system was that it was difficult to demote officers. 


The reason, he said, was that personnel departments hesitated to demote an officer with 
seniority just because he was incompetent. Besides, there was prejudice against demo- 
tion not only among officers but also among their families and friends. 


The old system and concepts about promotion and demotion, he said, were harmful to the 
Army building. On the one hand, it encourages people to be content with things as the» 
are. On the other, it prevents talented people from taking up more important jobs. 


More serious, Zhu said, is that the old system gives rise to favoritism and other 
malpractices. That is why some organizations keep a number of idle people who are 
capable of doing nothing. 


The new system should clear the way for demoting incompetent officers who have not 
committed serious mistakes but and [as 1 sceived] accomplished nothing. 


Zhu said that all officers should regard promotion and demotion as something necessary 
for the revolutionary cause, not personal honor or disgrace. 


Leading bodies should not look down upon those who are demoted. Instead, he said, these 
officers should be given a chance to do what they can. Their progress should be 
recognized When they have proved themselves to be competent, the personne! departments 
should not nesitate to promote them. 


Chinese Army leaders have time and again stressed the importance of promoting young 
officers. Last November, Deng Xiaoping said at a meeting that although officers below 
the corps level had become younger in the past few years, the ageing of top Army 
leaders remained a problem. To solve this, he said, older officers must give way to 
younger and more competent ones. 


Since last October the LIBERATION ARMY DAILY has spensored discussions on promotion and 
demotion of officers. 


EXCHANGE CONTROL BODY ADJUSTS RENMINBI RATES 


OW130628 Beijing XINHUA in English 0030 GMT 13 Feb 85 


[Text] Beijing, February 13, 1985 (XINHUA) [dateline as received] -- This morning 
the State Administration of Exchange Control adjusted and published the renminbi exchanpe 
rates against the following convertible currencies: 


Currency Units Exchange rates (in rmb yuan) 

Buying Selling 
Can. dol 100 211.86 212.92 
U.S. dol 100 284.47 285.89 
HK. dol 100 36.33 51 


Rates against other currencies published last time remain unchanged. 
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PANG YL ATTENDS FORUM OF VETERAN AGRONOMISTS 


HK1L208- 3 Beijing RENMIN RIBAO in Chinese 10 Feb 85 p 3 
[Report by Huang Biao: “Chins Society of Agronomy Holds Forum of Veteran Agronomists"| 


(Text! It was snowing hard in the capital on 9 February, but the atmosphere in the 
Beijing Science Hall was warm. The China Society of Agronomy was holding a forum 

of veteran agronomists here. Fang Yi, member of the Political Bureau of the CPC 
Central Committee, attended the forum and held heart-to-heart talks with the veteran 
scientists. 


Present at the occasion were nine veteran agronomists, who were over 80 and who had 
been engaged in agronomy work for more than 50 years. They were Li Bingquan, Jin 
Shanbao, Wu Juenong, Zhang Xinyi, Cheng Shaojiong, Yang Xiandong, Wu Fuzhen, Jiang 
Minchuan, and Zhang Naifeng. During more than half a century, they have made signi- 
{icant contributions to China's agricultural science. Today these veteran scientists 
have gathered tegether to speak glowingly of the excelient situation in agricultural 
science work and the importance attached to agricultural science work by the party and 
people since the 3d Plenary Session of the llth CPC Central Committee. Under such a 
favorable situation, they put forward some valuable proposals. Cheng Shaojiong said 
that the scientific workers of the elder generation ardently love the motherland, the 
party, secialist construction, and their own work, so they should make greater efforts 
to train well the new rising force. In light of his personal understanding of the 
recent investigations conducted at the basic levels, Yang Xiandong held that the 
excellent situation spurred the people on. Such a situation impelled the agronomists 
to further go deep ints the realities of life to solve the new emerging problems, 
particularly the problem of grain transformation and development of industry and 
sideline ocevoations in the rural areas. To arouse the initiative of the agricultural 
scientitic workers, it is also necessary to earnestly do well the work of implementing 
the policies on intellectuals. 


In his speech, Comrade Fang Yi said that development of agriculture is vitally impor- 
tant. Although our average per capita output of grain has reached 800 jin, we cannot 
reeard this as an enormous sum because our work of grain transformation is still 
underdeveloped, China needs large amounts of fodder to develop feed for animal 
nusbandry and fisheries. This is a new topic confronting agricultural scientific 
workers. In connection with the new situation of the current economic construction, 
our aericultural scientific workers should carry out scientific research and populari- 
zation work in this field. He also said: Agricultural science is a large branch of 
learning that is closely related to development of other branches of learning. We 
hope that the ajronomists of the elder generation will make greater contributions to 
the development of China's agricultural science, 


He Kane, minister of agriculture, animal husbandry, and fisheries, and Pei Lisheng, 
vice chairman of China Association for Science and Technology, also delivered speeches 
it the forum, 


HU, DENG ENDORSE SHANGHAI MARTYRS CEMETERY PLAN 


OWL 30453 Shanghai City Service in Mandarin 0100 GMT 12 Feb 85 


‘Text | A large cemetery for martyrs will be built at Longhua, Shanghai Municipality. 
\ leading group involved in preparations for construction of the Longhua Cemetery for 


Martyrs has been set up. 
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in December 1983, (Xia Zhixu), wife of revolutionary rartyr (Zhao Zhiyan), wrote a 
letter to the pscty Central Commitee, in which she suggested that a cemetery for 
mattyrs be built at Longhua, where many outstanding cadres sacrificed their lives 
during the founding of the party, in order to cherish the memory of revolut ‘onary 
martyrs, and educate future generations. -—vr suggestion was endorsed by Hu Yaobane, 
Deng Aiaoping, and other central leading comrades. They also pofated out that it is 
imperative to build a cemetery for martyrs at Longhua, and that active support shwld 
be given <= construction of the cemetery, whose scale chould be on a par with the 
Yuhuatai Cemetery in Nanjing. 


RENMIN RIbAO LAUDS NEW IMAGE OF PROPAGANDI‘ IS 


HK120805 Beijing RENMIN RIBAO in Chinese 10 Feb 85 p | 
|"Weekly Forum" column by Zhang Andong: "The New Image of Propaganda Workers"] 


{[Text] Liu Fuyu, director of the Propaganda Department under the party committee of the 
Xingguang Machine-Building Plant in Harbin has participated in the conference for model 
workers sponsored by the Ministry of Aeronautics Industry, and won a first class merit 
citation. This is regarded as sonething new. 


It is new decause the Propaganda Department of any factory is regarded as a unit involved 
in political work such as decorating the honor roll, explaining political documents, 
organizing political study and discussions, and circulating pamphlets, which has nothing 
to do with the direct forefront of production and operations. It sounds all right for 
cadres of the Propaganda Department to go to mode) workshops to learn about the rate 

of progress in production, although they themselvec do not go in for production and 
operation. And is all right for them to write about model workers or articles to praise 
some backward workers who have now become advanced. Sut, they themselves will never 
become model workers. 


In the course of time, the image of propaganda cadres has been fixed in people's minds. 
In recent years, “leftist” interferences have gradually been dispelled, and the focus 
of attention has been laid on practical professional work. However, there has been 
little reform in the work style of propaganda work, which still follows outmoded 
patterns. Therefore, it has been more and more neglected by people. Nowadays, the 
image of propaganda cadres who appear in movies is often of some scholars not engaged 
in any practical work or are sated with food and are capable of saying correct things. 
This has, to some degree, reflected the prejudice of some pecple. 


Liu Fuyu has changed the people's fixed image of propaganda cadres and has opened up 
a new path for the reform of propaganda departments in factories. Over a long period 
of time, propaganda has been regarded as ideological and political propaganda. Jt is 
true that ideological and political propaganda is the most important essence. However, 
it should not be independent of or stand above economics (professional work). Is not 
the most important thing in politics at present to invigorate the economy and to 
realize the four modernizations? The days in the past when propaganda work meant 
unfolding political movements have left us bitter lessons for today. With regard to 
the majority of our comrades, it will not be too difficult to understand that propa- 
ganda work should center on economic work. But the crux of the question is how should 
our propaganda work coordinate with economic work. In this aspect, many comrades may 
not have emancipated their minds. Should they follow the old patters of relaying the 
documents from above, declaring where one stands, and circulating study matey ‘als or 
should they adopt such new ways as created by Liu Fuyu? 
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Attaching constznt attention to market trends, popularizing commodit: product ion 

in various ways, popularizing development «f new products, promting the whole 
factory in making suggestions on development of new products, attaching constant 
attention to collecting information on relevant products, which is promptly spread 
to all concerned departrents in the factory, helping directly to implement policies 
regarding intellectuals in one’s own fa torv...if people judge what Liu Yufu has done 
today by the criteria of propaganda work in th: past, he may be regarded as having 
done comething far beyond his duty. 


Ine p.cty’s propaganda work servec the party's central task. Our party's central task 
at presest is economic construction. What Liu Yufu has done is exactly to promote 
the unfoloing cf the party's central task. 


The most serious question confronting us is how should propaganda work keep abreast 

of the times, so as to play the most efficient role in promoting the four modernizat ions. 
Reform has become the geteral trend, and there is no exception for propaganda work. 
Modern enterprises require high efficiency, and the pick of personnel. There is no 
place for ro many people who are specialized in nothing but writing articles to 

commend the advanced, and circulating documents. Realities have set forth higher 
requirements for propaganda workers. Can our propaganda cadres become qualified 

in terving «- snomic work? The example of Liu Fuyu has given us a positive answer. 

The reform is propaganda work by the party committee of this factory has provided 

much food for thought for the co:rades of propaganda departments in other organs. 


XUE MUQIAO’S ARTICLE ON PRICE SYSTEM REFORM 


HK110650 Beijing FUNMIN RIBAO in Chines: 28 Jan 85 p 5 
[Article by Xue Mugiao: “Several Questions on Prices" 


{T-*] Before and after the “Decision on Reform of the Economic Structure” adopted 
by the 3d Plenary Session of the 12th CPC Central Committee was made public, there 
were rumors that a general price rise would follow after enterprises were invigorated. 
A rush to buy some commodities did appear in an instant in some cities; and after being 
given more decisionmaking powers, some enterprises did not improve their management 
and operations but tried to increase their income by raising the market sale prices 
of their products. Thus people are anxious whether prices can be kept stable out of 
fear that their standard of Living will decline. At some discussion meetings many 
comrades have raised questiors on prices with me. It seems that there are many com- 
rades who have similar questions. Here | would like to briefly reply to these 
questions according to my knowledge. 


1. Why Prices of Commodities Should Often Be Readjusted 


Keeping prices stable is our persistent policy. However, we attached too much im- 
portance to publicizing stablization of prices in the past, und we ignored the fact 
that we often have to lower or raise the prices of many commodities as the case may 

be, thus equating stable prices with frozen prices. Particularly during the 10 

years of turmoil in the “Cultural Revolution,” the government froze prices for 10 years 
for fear of disrupting the order of the market. During those 1° years production 
costs of many commodities such as farm and mineral products continuously increased due 
to natural conditions. Because prices of these products were lower than their 

value (production costs plus average profits) enterprises engaged in the product ion 

of these products were unwilling to increase their putput. 
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Jur state plans gave priority to development of agriculture, but agricultural production 

developed very slowly. Since the supply of many consumer goods such as grain and cotton, 

which were badly needed by the people, fell short of demand, we had to import a great 
tity of these products to satisfy the real needs ot the people. Coal and petroleum 


were major products included in state plans, but production of these products could not 
»e expanded and their consumption could not be reduced because production costs contin- 
ously increased and their prices were not readjusted in time. Production of coal and 


‘ther kinds of raw materials was kept going by state subsidies. To ensure supply 
these products, a ration system by means of state monopoly for purchase was adopted. 
secause supply fell short of demand, we were forced to permit enterprises to buy and 
sell these products at negotiated prices as a supplementary means. On the other hand, 
oroduction of many processed products developed rapidly and their production costs were 
sreatly reduced, but the state could not decrease prices of these products because it 
needed that part of the profits turned over to it and used them as subsidies for products 
that ad incurred losses in production for a lon: time. Because of high profits from 
these products, the relevant enterprises blindly expanded production, thus keeping a 
‘reat quantity of products in stock. Moreover, high prices of these products became the 
‘in obstacles to sales of these overstocked products. As a result, the output of many 
‘commodities had to be cut and many daily necessities could not meet the needs of the 


pie. 


najor way to redress such a situation was through price readjustments. The first 
successful instance of this was when we raised the state purchasing prices of farm 
products in 1979, thus greatly stimulating agricultural producticn. The rapid develop- 
nent of agricultural production was attributable to raising pricec, and particularly to 
reform of the economic structure. However, if we had reformed the economic structure 
long without raising the prices of farm products, and if the peasants could not have 
benefited economically from developed production, then their enthusiasm could not have 
been greatly arcused. A few years ago we had to import a great quantity of grain, 
tton, oil, sugar, and other goods, but we are now more than self-sufficient in grain 
cotton and no longer need to requisition grain at.! cotton but to limit the quantity 
of state purchases of these products. The peasants are permitted to sell surpluses to 
the market. Before 1979 pork and eggs very often were in short supply, but after their 
prices were readjusted in 1979 output increased quickly and there was a good supply of 
them resulting from the increase. Another successful instance of this was readjusting 
the prices of cotton and chemical fiber piece-goods. In the 1950's China's cotton 
textile industry developed rapidly with high profits, but with the people's standards of 
living improving, supply still fell short of demand. Therefore, a system of limiting 
e quantity in supply was established. In the 1960's and 1970's the price of cotton 
raised time and again (it had been raised by 200 to 300 percent in 30 years). This 
ide the cotton textile industry suffer losses of profits and to rely on state financial 
ubsidies. In the meantime, the output of chemical fiber piece-goods increased by a big 
irzin and production costs were sharply reduced. As a result, the state had to make 
losses sustained from sales of cotton cloth by protits gained from sales of chemical 
iber piece-goods, and kept the price of the latter as high as possible. Thus chemical 
fiber piece-goods could not find a good market because of high prices, a large quantity 
them were kept in stock, and output targets were reduced in state plans. This 
iied the country’s textile industry into a tight corner. In 1983 the state was 
-esolved to raise the price of cotton cloth while substantially lowering the price of 
wmical fiber piece-goods. Thus chemical fiber piece-g00ds underwent good sales and 
strictions on production were lifted. When the market for chemical fiber piece- 
ods was expanded, the supply of cotton cloth was no longer strained and the system of 
ippl ving cloth with coupons, which had been in use for 30 years, was abolished. 
snerally speaking, the repeated readjustments of textile prices did not bring about 
. price increase in commodities and result in increasing the people's expenses, but 
boosted the textile industry and the whole market. 


- 


I. 13 Feb 85 x 


oO 


CHINA 
PRC NATIONAL AFFA! 


As a result, the people are satisfied with a good supply of varieties of colorful «1! 
and their livelihood has also improved. 


Production costs of various kinds of commodit‘’es are variable in production developmenr. 
If we fail to readjust their prices in time, we can hardly ensure a smooth development of 
various commodities according to changes in production costs and market supply and 
people also cannot gradually improve their standards of living with production deve 
ment. Some comrades fear that price readjustments may affect the stability of society 
and propose that we should not readjust prices but should deliver to the state all pro- 
fits netted from products with reduced production costs and highly increased prices as 
state subsidies to products, which gain very small profits or even suffer losses due t« 
increased production costs. This is also the practice of “eating from the same big pot. 
We have suffered too much from such a practice over the past 30 years. We should in nm 
way continue it. At present state-run enterprises, collective enterprises, and individua! 
enterprises are carrying on commodity production and exchange of commodities in anexten- 
sive way. In carrying out exchange of commodities, we should acknowledge the principle 

of exchange for equal value, or otherwise the enterprise can hardly engage in independent 
business and assume sole responsibility for its losses or profits. Exchange for equa! 
value means that we should exchange commodities at prices that conform to value. When 
production costs (a major component part of value) change, prices should be readjusted. 
Prices of products should reflect not only their value but also the relationship be cweer 
supply and demand. In principle, prices of products in short supply can be a bit hie, 
and prices of products in excess supply can be a bit low. Productionof products at 

higher price may develop, but when it develops to a certain degree, their prices wii! 

go down. Meanwhile, production of products at a lower price may decline, but when it 
declines to a certain degree, their prices may go up. Holding a long-term view, we can 
therefore see that the reflection of value is mainly in keeping with the reflection 

of therelationship between supply and demand. Of course, when the relations between 
supply and demand of some commodities suddeniy change, their prices may go contrary to 
value within a certain range. Put there is no harm in this. It can help production meet 
market demand by itself. 


tne 


. 
a -_ 
i 4 


2. Why We Say That Reform of the Price System Is the Key to Restructuring the Nationa! 
Economy as a Whole 


In the past, a planned svstem in enterprise management was adopted, factories arrap 
production according to state plans, and commercial departments carried out state pur- 
chase and distribution according to state plans. This made production of many good 
unable to meet market demand, and supply of many products fell short of demand due to 


very small profits. As production units and construction units could met obtain tly 
means of production they needed, their work had to be held up for lack of materials a 
their purchasers had to run around. Consumer goods the people badly needed were out o} 
stock because of huge demazad. Thus major consumer goods had to be supplied with restri: 


tions and secondary consumer goods were long kept out of stock. At the same Cime, the 


supply of many products with high profits exceeded demand. They were long overstock: 
in warehouses, but the production and marketing departments were not allowed to recuce 


their pricesto find a good market. For example, we would rather have reduced the outps 
of chemical fiber piece-goods than to cut their prices. Obviously, such a p! wned syst 
of management is not at all helpful to production, economic construction, sad ¢! 
people's life. 
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In the “Decision on Reform of the Economic Structure" adopted by the 3d Plenary Session 
of the 12th CPC Central Committee, it is pointed out that to give full decisionmaking 
powers to enterprises, they should be enabled to arrange their production independently 
and assume sole responsibility for their profits or losses. We should therefore reduce 
the scope of mandatory planning and extend guidance planning. The “decision” also 
points out that in implementing mandatory planning, we should exploit economic levers, 
and particularly price policies, to guide the direction ef production development so 
production can develop according to both state plans and the relationship between supply 
and demand. If prices are not readjusted, products that can be sold at a price with 
high profits are bound to be blindly manufactured and production of products that 
cannot obtain high profits or even suffer losses many shrink, thus pushing the national 
economy out of porportion. Therefore, reform of the price system has become a pressing 
matter at present to develop the national economy on a sound basis and in proportion. 
Some comrades worry that giving rein to price readjustments may lead the national 
economy into a mess. lowever, this is exactly the reverse. If prices are not readjust- 
ed, enterprises may blindly produce goods that can be sold at a high price, produce 
fewer goods at small profits and produce no goods that do not sell at a profit. This 
will really push the national economy out of proportion. Reform of the price system is 
the only way to develop the national economy in proportion, according to plans, and 

to enliven the economy in good order. The greatest powers have now been delegated to 
agricultural production, but we have not only boostec production by means of price 
readjustments but also proportioned the production development of various farm products 
(including animal husbandry, fishery and forestry) by readjusting the price policies 

to meet the needs of the state and people. In recent years a certain amount of rice 
fields were used to blindly grow other crops, but this was not due to extension of 
powers but due to excessive rewards for overfulfillment of production targets. However, 
this problem was solved immediately after decrease in rewards (actually atter Lowering 
of prices). Such a situation on the agricultural front also appeared on the industrial 
front. Before the prices of cotton cloth and chemical fiber piece-goods were readjust- 
ed, the textile industry sometimes was under rigid control and sometimes developed 
blindly without any restrictions. However, the problem has now been satisfactorily 
solved through rational price readjustments, 


When enterprises become enlived, it is unavoidable that they will compete with each 
other for economic results. Economic results can mainly be measured by profits. 
Because of an irrational price system, many enterprises, however, reap profits from 
exorbitant prices of their products or by using extremely low-priced raw and semi- 
finished materials. Very few enterprises can amass profits trom the dirt-cheap prices 
of their products and by using raw and semifinished materials at negotiated prices. 
Like running a race, all should compete with each other from the same starting line. 
Economic results of enterprises cannot be measured by an irrational price system. 
Therefore the system of apportioning quotas at fixed profits and superprorits to 
enterprises makes some trades and enterprises happy and others unhappy because of 
irrational prices of their products, Advanced enterprises are often imposed with 
higher quotas, and this makes them act as “whipping the oxen faster." The measures 
to replace profit delivery with tax payments can reconcile the contradictions 

brought about by irrational prices by means of the product tax. However, the rate of 
the product tax can only be classified by different kinds of products. The problem 
that the prices of some given products are on the high side and some are on the low 
side cannot be solved by increasing or reducing tax rates, With the system of 
replacing profit delivery with tax payments applied, more and more people find that it 
is imperative to readjust prices, and have come to understand that this is an important 
criterion for us to measure enterprise economic results and to supervise them in 
improving their economic results, 
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In recent years many foreign economists have spoken highly of our restructuring of the 
national economy as a whole. They also have pinpointed that whether or not we can 
reform the irrational price system is the key to reform of the economic structure. The 
heart of the matter is now whether a socialist state should also exploit the law of 
value. Now that we have acknowledged that China's socialist economy is a planned com- 
modity economy, we should abide by the law of value. Either theoretically or in prac- 
tice, if we do not readjust prices, we can hardly develop the national economy 
proportionately and in a planned way. Now we frequently find that with production 
developed, it is necessary to expand the market as quickly as possible because of narrow 
channels of circulation. For this reason it is essential for us to quickly readiust 
prices and reform the price control system by means of the law of value. 


However, at present since prices go contrary to their value too much, an overal! 
readjustment of prices may greatly shake production and the people's lives. Therefore, 
price readjustments should be carried out prudently and step by step, but we should not 
draw back. If we still hesitate to readjust prices, the gap between prices and value 
will become larger and it will be more difficult for us to do so in the future. We 
should now on our own initiative readjust prices in a planned way and step by step. If 
prices of some major daily necessities are raised, appropriate measures should be taken 
to raise salaries. This can ensure that the people's standards of living will not go 
down but will continue to improve with production development. 


3. Whether or Not Prices Will Be Raised in an All-round Way, and Whether or Not Price 
Readjustments Will Degrade the People's Standards of Living 


Pricing is the monetary form of value. Prices are decided by the value of all commodi- 
ties on the one hand, and they represent the value of a currency on the other. A 
general rise in prices actually means currency depreciation and gives rise to inflation. 
Without inflation there is no general rise in prices, but they may often go up and down. 
On the condition that the circulation of commodities does not change the demand for 
money, an increase in the volume of money ‘ssued by 190 percent may often bring about 
price increases of 100 percent, but if the volume of money in circulation increases by 
100 percent while volume of commodity circulation increases by 100 percent, the prices 
of commodities will not rise. The soaring of prices before and after the founding of 
New China in 1949 mainly resulted from sharp rise in volume of money issued to ensure 
wartime supplies. When the war ended in victory in March 1950, a balance between state 
revenues and expenditures was achieved. This enabled the state to control and even 
reduce volume of money in circulation and prices became stable suddenly. In the carly 
1960's there were price fluctuations in our country. This was touched off by the 
"3-year Great Leap Forward," a decline in production, and an increase in the volume of 
money issued. Through a 5-year readjustment, production went up again and the volume of 
monetary issue was reduced. In 1964 and 1965 prices were kept stable and even dropped a 
little (mainly referring to the rural fair trade and expensive goods). At that time the 
supply of market commodities was very poor. In 1950 the state could only ensure supply 
of grain, cotton cloth, and coal, and prices could be kept stable only because there 
were no sufficient commodities and the people had little money in hand. [In 19465 produc- 
ion went up again, many kinds of daily necessities such as grain, cotton cloth, meat, 
and eggs were still in limited quantity, and the people's standards of living returned 
to the level in 1957. But prices could remain stable because of decline in the volume 
of money in circulation. These facts are eloquent proof that as long as we control the 
volume of money in circulation, we can certainly keep prices stable. 


The present situation is completely different from the past. In the past we worried 
about food and clothing, but we now have to worry about an oversupply of grain and 
cotton cloth. Other consumer goods are also in ample supply and can stand panic 
purchasing. 
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Supply of some commodities cannot meet demand for the time being, but such a phenomenon 
is normal. There is still much potential for expanding production of these commodities. 
As long as their prices are slightly readjusted to ensure rational profits to the rele- 
vant enterprises, the output will certainly increase in a short time. Meanwhile, the 
prices of goods in stock with excess supply should be lowered for clearance sales. So 
far as I know, prices of some commodities have been slightly raised this year, but prices 
of many commodities have also been cut. At present people rush to buy color television 
sets, refrigerators, washing machines, and certain kinds of furniture. Five vears ago 
these commodities were regarded as “deluxe goods" only for a few people. But the work- 
ers and peasants now rush to buy them. This shows that their livelihood has truly im- 
proved. Generally speaking, there is no panic buying of daily necessities. Even though 
panic buying appears in some areas, it usually ends very quickly because of an ample 
supply of goods. At present, to keep prices stable, the commerical departments must 

cut prices of some overstocked commodities. In the course of reform there are law- 
breakers and violators of discipline who carry out activities such as reselling state- 
owned goods at a high price, hiking prices at will and seeking private gain at public 
expense. However these can be checked provided effective economic, administrative, and 
legal measures are adopted timely. 


Of course, we should not treat pricing problems lightly. Over the past few vears muc’ 
currency has been put into circulation. For two consecutive years, in 1979 and 1980, 
there were large financial deficits, and prices rose by 4 percent on average after the 
State raised the prices of several kinds of consumer goods such as meat and eggs (but 
the state also offered salary subsidies). In the past 3 years we have achieved a basic 
balance between state revenues and expenditures, but much currenty was also put into 
circulation as the state had to purchase more grain and cotton than the amount fixed by 
state plans following successive rich harvests. Surplus grain can be used as fodder, 
which can be used to produce nutritious foods such as meat, fish, eggs, and dairy pro- 
ducts. The people not only want to feed themselves but also to eat better. However, 
this tranformation should take a period of time and their prices should be slightly 
raised (this has been done in some areas). When materials and goods are ample, what we 
should do is to improve our work in the marketing and processing industries. This can 
help withdraw currency from circulation. At present commercial departments should lower 
the prices of many surplus goods for clearance sales so prices will be kept stable and 
currency can be withdrawn from circulation. The “decision” points out that since our 
present price readjustments involve structure only, there has not appeared and will not 
appear any uncontrollable inflation. With the increasing improvement of the people's 
living standards, they certainly spend much more money than before for better food, 
clothing, and other daily supplies. As long as the income of workers and peasants can 
increase in the same scope, their standards of living vill certainly be enhanced and 
will not decline. This is our principle of developing production and improving the 
people's livelihood. From the sharp rise in the people's savings deposits in the rural] 
and urban areas in recent years, we can see that their income is on the rise. Generally 
speaking, they can earn more than they spend. Such changes are very inspiring. 


To avoid inflation, the state should accomplish its work in two aspects. First, it 
should control the scope of capital construction. Generally speaking, there is now an 
ample supply of consumer goods, but supply of the means of production is gravely 
strained. This shows that our capital construction remains overextended. If the scope 
of capital construction goes beyond state plans, supply of the means of production will 
become much more strained and their prices will be difficult to control. If the state 
does not raise their prices, the scope of purchase and marketing at negotiated prices 
will be increasingly enlarged. This is in fact a price rise in a disguised way. 
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Price increases of the production means will reversely restrict the scope of capital 
construction. If a 10,000 yuan investment can only produce an amount of work worth 
5,000 yuan, consequently the construction cycle is extended and economic results become 
poorer. We hope that such a situation will not appear. If it appears, we may 
encounter many difficulties, but we do not think that these difficulties cannot 

be overcome. At present, investment in capital construction with bank loans is increas- 


ing. The state, therefore, can control bank credit to halt the overextension of capital 
construction, 


Second, the state should control the increase of consumption funds, which should not be 
greater than that of agricultural and light industrial production. To control the 
increasing income of the peasants from developed agricultural production, the state 
should not hurry to raise the purchasing prices of farm products. The tot»! amount 

of workers" wages should be controlled, too, and in particular we should stop offering 
bonuses at will (exclusive of bonuses for extraordinary work), allowances, and anything 
in kind. In recent years there has been an oversupply of woolen textiles in our 
country. On the eve of National Day last year, many offices and enterprises scrambled 
to offer woolen work clothes to their employees free of charge. This resulted in panic 
purchasing and price hikes of woolen textiles. Ours is a large country with a total 

of over 100 million workers and staff members. Any slight loosening of control will 
likely cause the appearance of certain problems. If excessive increases in workers' 
wages leads to price rises, the imbalance between supply and demand may move to a 
certain degree on the market. We must do our best to guard against this. 


Some comrades worry that price rises may degrade the people's standards of living. As 

a matter of fact, there is no need to worry about this. The people's Livelihood 

depends on the growth rate of production. When production develops, the people's live- 
lihood will certainly improve. The state will not let surplus goods kept in stock go 

bad. Price readjustments will not increase or decrease social products, but will change 
the proportion of distribution among the people in the urban and rural areas to a certain 

degree. In 1979 we raised the purchase prices of farm products and this increased the 
income of the peasants and boosted their enthusiasm in production. When workers pay more 
for meat, eggs, and other things after their prices are raised, they can be subsidized by 
the state. Meanwhile, workers can also benefit from developed agricultural production 
because there will be an ample supply of many commodities which were previous! v 

supplied in limited quantity. Between 1960 and 1962 the people's standards of living 

dropped, but this was mainly due to’ the decline of agricultural and light industrial 
production, and was by no means because of price rises. Production rises plus rational 
price readjustments can develop production at a faster pace and improve the people's 
livelihood. When there is an abundance of materials, prices may be kept higher for a 
short period of time because the extremely irrational prices of certain commodities 

have to be readjusted. Under such circumstances, the state can easily raise the purchas- 
ing power of workers by means of a wage increase so that surplus products can move on 

the market. Restructuring of the entire national economy with the urban economy as 

the focus will accelerate industrial production, upgrade products, further meet the 

needs of the increasingly improved livelihood of the people, and greatly enhance the 
people's standards of living as has been done in recent years. We should have full 


confidence in this. 


YANG BO ADDRESSES LIGHT INDUSTRY MEETING 


— 


OW130619 Beijing XINHUA Domestic Service in Chinese 1427 GMT 12 Feb 85 
[By reporters Wu Qiliang and Chen Yun] 


‘Text] Beijing, 12 Feb (XINHUA) -- Yang Bo, minister of light industry, addressed 
todav's closing session of a national meeting of directors of light industry departments 
and bureaus. 
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He urged the country's more that 12 million light industrial workers to take the whole 
Situation into account, concentrate their efforts on this industry, overcome difficul- 
ties, be assiduous in promoting production, and live up to what the country and people 
expect of them. 


Minister Yang Bo said: Our primary task for this year is to increase production of 
consumer goods by every possible means, provide the people with more famous brands, 
quality products as well as readily marketable goods, stabilize and develop market 
supplies, and ensure the smooth progress of the current reform. 


Analyzing the excellent situation in the light industrial markets, Yang Bo said that the 
State attaches great importance to the growth of light industry, and reiterated the 
principle of giving “six priorities" to light industrial production. To implement this 
principle, the State Economic Commission issued a circular, instructing all localities 

to make priority arrangements for energy supply and transport service needed by the light 
and textile industries. The various localities’ enthusiasm for promoting light indus- 
trial production is high. We must rely on the localities to do a good job in production. 
Light industrial enterprises’ potential for production is still tremendous, and there is 
plenty of room to improve management, carry out technical transformation, develop new 
products, and reduce costs and the consumption of raw materials. Concurrently, our light 
industrial markets can sell as many readily marketable products as you can provide. This 
is great pressure on us, as well as encouragement. It gives us ampie space to display 
our abilities and talents. 


Yang Bo said in conclusion: We must act in the same way as the Shijiazhuang Paper Nill 
and the Beijing No 2 General Chemicals Plant in tackling difficulties. They depended on 
themselves, not the state or the consumers, to surmount whatever difficult problems they 
faced. They relied on their own efforts to create a new situation in light industrial 
production by carrying out reform to invigorate themselves, transforming themselves to 
boost their products’ competitiveness, and improving management to enhance their own 
financial resources. 


BO YIBO STRESSES QUALITY HOTEL SERVICE 


OW130336 Beijing XINHUA Domestic Service in Chinese 1638 GMT 11 Feb 85 
[By reporter He Guanghuai] 


[Text] Guangzhou, 11 Feb (XINHUA) -- Bo Yibo, vice chairman of the Advisory Commission 
of the CPC Central Committee, today visited Baitiane Guesthouse in Guangzhou, the first 
joint venture in services trade with Hong Kong businessmen since the 3d Plenary Sessicn 
of the llth CPC Central Committee. He encouraged the guesthouse staff members and work- 
ers to continue their efforts and launch a quality service emulation drive in hotel 
management. 


Bo Yibo visited the guesthouse in the company of Kou Qingyan, chairman of the Guangdong 
Provincial CPC Committee's Advisory Commission; and Huo Yingdong, member of the Standing 
Committee of the CPPCC National Committee and a Hong Kong celebrity. With delight, Bo 
Yibo wrote a poem for the guesthouse which said: "May I ask where is the best hotel? 
The comfortable and magnificent Baitiane should be the one." Bo Yibo said: In view of 
the implementation of the policy of opening to the outside world, which has brought about 
more contacts with overseas and an increasing number of foreign guests and tourists, as 
well as Overseas Chinese and compatriots of Hong Kong and Macao, it is necessary to 
effectively manage hotels and provide quality service with a good attitude. 


I. 13 Feb 85 K 12 CHINA 
PRC NATIONAL AFFAIRS 


After learning from the general manager of Baitiane Guesthouse that there are three 
large joint-venture hotels in Guangzhou, Bo Yibo said: Rivals are good for competi- 
tion. You should continue to make efforts at doing a good job in hotel management. 
it is especially necessary tv compete with one another in offering better service, 
which should be reflected not only in the management and basic price but also in the 
attitude of service. To this end, it is necessary to intensify ideological and 
political work in order to stimulate the enthusiasm of the staff members and workers. 
It is also necessary to enhance the knowledge and step up the training of skilled 
personnel. 


Bo Yibo added: It is necessary to oper to both the outside world and to other 
localities of the country, The staff members and workers should learn to speak foreign 
languages in order to serve foreign guests and Putonghua in order to serve domestic 
guests; otherwise, it will be very difficult to do a good job in the service trade. 

Bo Yibo expressed the appreciation for Huo Yingdong's dedication to the construction 

of the motherland. 


NATIONAL CONFERENCE ON UNITED FRONT THEORY ENDS 


OW130530 Beijing XINHUA Domestic Service in Chinese 1322 GMT 12 Feb 85 
[By reporter Zou Aiguo] 


[Text] Beijing, 12 Feb (XINHUA) -- The 7-day national conference on the theory of 
united front work ended in Beijing today. Yang Jingren, director of the United 

Front Work Department of the CPC Central Committee and president of the China United 
Front Theory Research Association, pointed out at the conference that the key to 
creating a new situationin the study of the united front theory is to continuously com- 
bat and overcome “leftist™ ideas in the ideological fiel.s;. 


During the discussions, comrades attending the conference cited numerous facts to 
explain that the long-standing influences of the "leftist" idea of "taking class 
struggle as the key link" have still not been thoroughly eradicated from the minds of 
many comrades in quite a few localities. For an instance, large numbers of comrades, 
including those in the united front work departments, do not like to consult with 
people outside the party on matters concerned, do not listen to criticism from non- 
communists nor solicit their opinion, or even adopt a perfunctory attitude toward 
them. These comrades do not hold heart-to-heart talks with nonparty personages, or 
even act like an overlord or tyrant and stifle differing opinions so vehemently 

that the nonparty personages’ enthusiasm and initiative in contributiong to the 

four modernizations and the cause of unificationof the motherland cannot be fully 
brought into play. 


In his speech at the conference, Yang Jingren hoped that the united front theory 
would develop in the course of continuous practice. He said that the party Central 
Committee's decision on reform of the economic structure and its concept of "one 
country, two systems" are new developments of Marxism. In doing research on united 
front theory, we must not only sum up rich historical experiences, but also proceed 
from the point of advancing the actual conditions which have already been changed. 
Guided by Marxism-Leninism-Mao Zedong thought, we should study the new situations and 
new problems so as to direct our actual work. The conference received more than 

140 papers discussing the new questions and problems facing the united front. During 
the in-depth discussions of a number of important questions in the united front 
theory, the conferees pointed out that compared with our country's rich experience 

in practicing the united front, our research on united front theory is still far from 
meeting the requirements of the patriotic united front in the new period. 
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A great deal of work in the theoretical field of the united front has remained un- 
finished. There are many new subjects to be studied in great detail, including the 
United front and our efforts to build socialism with Chinese characteristics, the 
Status and role of the democratic parties during the new historical period, the rela- 
tionship between reform and the united front, united front work to be done in the 
course of opening our country to the outside world, the concept of “one country, two 
systems” and the patriotic united front, and the third cooperation between the 
Kuomintang and the Communist Party. Yang Jingren urged all sectors to strengthen 
leadership and cooperation and take effective measures for developing these tasks on 
a solid basis. 


ZHOU _YANG'S LITERARY CRITICISM REVIEWED 


HKO51325 Beijing RENMIN RIBAO in Chinese 28 Jan 85 p 7 


[Article by Gu Xiang: "Orchid Leaves Are Green in Spring -- Reading Comrade Zhou 
Yang's Literary Criticisms in the Past 2 Years"] 


[Text] Comrade Zhou Yang, outstanding theorist and thinker of our party, has been 
fighting on the cultural front for more than half a century. He has made profound 
studies in many fields, including philosophy and social sciences, and has made a 
special contribution to the theory of literature and art. In the early 1930's, in his 
article "On Socialist Realism and Revolutionary Romanticism," he introduced into China 
for the firsttime the theory of socialist realism, which was then being discussed and 
advocated in literature and art circles in the Soviet Union, thus plaving a very 
important role in the development of the Chinese revolutionary literature and art 
theory. In the 1940's he compiled and published a book entitled "Marxism, Literature, 
and Art,” in which he systematically introduced the basic tenets of the Marxist theory 
of literature and art. This book, once enthusiastically praised and affirmed by 
Comrade Mao Zedong, had a profound influence on the theoretical construction of 
literary and art circles. Since the founding of the state, Comrade Zhou Yang has 

also made outstanding contributions to the theory of literature and art. Of course, 
and there is no need for reticence, he has also made some mistakes. llowever, a 
scientific appraisal of his achievements and errors can only be made by history. When 
the party's political life has a comparatively normal and healthy atmosphere, we can 
more easily understand his wisdom and his contributions to the theoretical circles. 
For example, in April 1957, in early spring after the Eighth CPC National Congress, he 
published an article entitled "Answering Questions Raised by WENHUI BAO Correspondents 
on ‘Letting a Hundred Flowers Blossom and a Hundred Schools of Thought Content.'" 

This is an excellent work that correctly summed up the new situation, new problems, 
and new experiences in the literature and art from and scientifically expounded the 
party's policy on literature and art. Beginning in the winter of 1960, because the 
CPC Central Committee had made certain readjustments of the "leftist" economic, poli- 
tical, and cultural policies, the atmosphere in the literary and art circles was at 
once enlivened. The RENMIN RIBAO editorial, "Serve the Broadest Masses of People," 
which he wrote chiefly to commemorate the 20th anniversary of the publication of the 
“Talks at the Yanan Forum or Literature and Art,” made a big leap forward in the 
scientific understanding of relationship between politics and literature and art. 
The editorial, which extended the slogan of "serving political affairs" to "serving 
the whole people with workers, peasants, and soldiers as the main body," enriched 
and developed the "talks." In the late 1950's, the mistakes of Comrade Mao Zedong 
in broadening the scope of class struggle under socialism and regarding it as 
absolute in theory and practice, and his arbitrary work style, became more and more 
serious. At the same time, while scoring great achievements in its work, our party 
also committed serious mistakes in its guiding policy. Under such circumstances, 
Comrade Zhou Yan. ‘hen at the leading post of the cultural front, was certainly 
unable to avoid nm. ine mistakes. He also carried out certain “leftist" policies 
and gave publicity to certain "leftist" theories. Therefore, he must be held 
responsible for all this. 
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However, judging from all his remarks during this period, we can easily see that he had 
some feelings that were hard to convey. If we check the “selected sinister remarks" 
compiled by the Red Guards during the “Cultural Revolution,” we can find many remarks of 
Comrade Zhou Yang, which do not appear in official documents, sharply criticizing and 
resisting the “leftist™ ideological trend and theories. From this we can gain a better 
understanding of his contradictory feelings and the hardship of a theoretical worker 
under the situation when the party's principle of democratic centralism was damaged and 
its political life became abnormal. For this reason, he was framed as a “revisionist™ 
by the Lin Biao and Jiang Qing counterrevolutionary cliques at the very beginning of the 
10 years of turmoil, and became the first sacrifice in the violent political storm which 
brought endless disasters to our country and people. He was put in jail for 8 years 
during the 10 years of internal disorder. When he resumed work after the smashing of 
the Lin-Jiang cliques, he was already very old, with white temples. Since the 3d Plenary 
Session of the llth CPC Central Committee, a correct Marxist leadership has been 
established in the CPC Central Committee, and our party has acquired new and greater 
vigor and vitality. Under such circumstances where the society is stable, the people 
are united, and the political atmosphere is good, Comrade Zhou Yang is again radiating 
the vigor of his youth. He is still wise and quick thinking and is a good talker full 
of pride and enthusiasm. In the past few years, he has always been standing in the 
forefront of the trends of our time. In the spring of 1979, he made a speech on the 
third movement to emancipate the mind, in which he highly appraised and scientifically 
expounded the great significance and historical position of this movement, which had 
started from the discussion on taking practice as the only criterion for truth and 

which was advocated by the 3d Plenary Session of the llth CPC Central Committee, holding 
that this was the third movement to emancipate the mind in China's modern history after 
the "May Fourth” movement and the Yanan Rectification, and was a new Marxist educational 
movement. In autumn of the same year, he delivered the main speech at the Fourth 
National Congress of Literature and Art Workers, in which he presented a general picture 
of the history of socialist literature and art in the past century, summed up the 
experiences of the previous 30 years, made a scientific exposition on the relations 
between literature and art and politics, between literature and art and the people's 
livelihood, and between the inheritance and reform in the literature and art field, 
which had an important bearing on the development of socialist literature and art, and 
put forth fighting tasks for literature and art in the new period. Our practice over 
the past 5 years has proved that the basic viewpoints of this report are correct. The 
Fourth National Congress of Literature and Art Workers has an epoch-making significance 
in the contemporary history of literature and art. It was really a grand meeting of 
carrying forward the cause pioneered by our predecessors and forging ahead into the 
future. 


Since resuming his work, Comrade Zhou Yang has impressed people with his distinguishing 
characteristic: his special attention to historical experience. Engels held that the 
Marxists “are attaching greater importance to history than any other philosophers, even 
Hegel." In the new historical period of socialism, Comrade Zhou Yang's literary 
criticisms are permeated wich the spirit of exploration for historical experiences, try- 
ing to discover a law from these experiences to guide the work in the future. From his 
personal experience over the past 50 years, he deeply feels that the "leftist" ideologi- 
cal trend has been deeply rooted in the sphere of literature and art. Therefore, he has 
spared no efforts to cure this stubborn discase. 


Another distinguishing characteristic of Comrade Zhou Yang which has impressed people 
since he resumed his work is his objective and just attitude toward history. After the 
10 years of turmoil, people are clearer about the rights and wrongs in history. Comrade 
Zhou Yang often made frank self-criticisms on certain mistakes committed during the 

"17 years," and sincerely and repeatedly apologized to those comrades who were unjustly 
treated or wronged because of him during th: "17 years." 
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He never covers up his mistakes and shortcomings and never complains about others. His 
honesty and uprightness have won the esteem of the people. I think this is not only a 
question of moral character, but also the scientific attitude of a Marxist. During the 
Spring Festival of 1983, he made a speech in Tianjin, in which he said: "Freedom means 
the cognition of necessity. Socialist literature is free literature. In the process of 
understanding the objective world, those who gain a correct and profound understanding 
of the objective world will grasp more truth and make less mistakes. We are also mis- 
takes in our advance, and we must conceal our mistakes. There is nothing to be afraid 
of when we make mistakes. Human history is developing amid mistakes. That is why we 
say that it is a non-Marxist or anti-Marxist attitude to conceal or evade one's mis- 
takes.” 


Since 1983, Comrade Zhou Yang has been in poor health and often been in the hospital. 
However, he is not overwhelmed by serious illness. Under very difficult conditions he 
still makes great efforts and fights tirelessly for the cause of socialist literature 
and art. He has published a series of articles and made many speeches discussing a num- 
ber of questions concerning literature and art. Recently Comrade Hu Yaobang called on 
literature and art circles to “go all out to achieve great unity and prosperity.” This 
is © great call conforming to the realities of the literature and art front and the law 
governing the development of socialist literature and art, and a call that has taken 
root in the hearts of the people. TI feel that Comrade Zhou Yang's literary criticisms 
over the past 2 years conform with the spirit of Comrade Yaobang's call. 


I 


The 3d Plenary Session of the 11th CPC Central Committee put an end to the period of 
"taking class struggle as the key link" and shifted the focus of work onto the track of 
taking economic construction as the center. This was the most important turn in our 
party's history since the founding of the PRC. Lite:ature and art work must not be 
separated from the construction of the four modernivations, still less must it deviate 
from this central task. The general slogan for our literature and art is "Serving the 
people and serving socialism." This means that we must serve the construction of the 
four modernizations and must endeavor to make our literature and art more prosperous. 
Such practices as putting destruction first and carrying out endless "mass criticisms", 
resulting in the decline of literature and art, are harmful to the fulfillment of the 
general task. In view of our historical lessons, Comrade Zhou Yang advocated in 
explicit terms that "literature and art also belong to the service trade." He said: 
"Very often, when we are talking about the service trade, we have a feeling more or less 
of despising it. But actually, our literature and art also belong to the service trade. 
We have no reason to despise it. Our socialist literature and art have a pure purpose 
of serving the people. We must serve them well.” 


In order to make literature and art better serve the people who are engaged ip the con- 
struction of the four modernizations, to promote the development of the productive forces 
of literature and art, and to make them flourish more, the most important factor is to 
mobilize the socialist enthusiasm of the broad masses of literature and art workers. 

Put how can we mobilize the socialist enthusiasm of the literature and art workers? It 
depends on how we implement the party's basic policy of “letting a hundred flowers 
blossom and a hundred of schools contend” in the orientation of “serving the people and 
serving socialism.” It is necessary to develop a democratic style of work in the liter- 
ature ana art field and advocate freedom of art. This is a law Comrade Zhou Yang has 
discovered after summing up historical experiences, and « basic viewpoint he has 
repeatedly emphasized over the past few years. He made this very clear in his speech on 
the study and implementation of the spirit of the 12th CPC National Congress: 
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"The cause of socialist literature and art is a cause of the broad masses of people. 
Without mobilizing the enthusiasm of the people, nothing can be accomplished, nothing 
can be done well. The reason why we have made quick and great achievements on our agri- 
cultural front is that various forms of production responsibility system have mobilized 
the enthusiasm of the broad masses of peasants. In order to create a new situation in 
socialist literature and art, we must be good at mobilizing the enthusiasm of literature 
and art workers (including both professional and amateur workers) and guiding them to 
serve the people and serve socialism with this enthusiasm. 


",..The ‘double-hundred’ policy, which was put forward on the basis of recognizing the 
existence of various contradictions in the socialist society, is a firm and unshakable 
policy of our party in developing science and culture, and a long-term policy for us. 

We must never doubt this policy or waver in its implementation. On the one hand, it is 
necessary to strengthen the sense of responsibility of literature and art workers toward 
the people. Without it, one cannot be a literature and art worker of the people, or a 
socialist literature and art worker. On the other hand, we maintain that the leading 
organs should ensure that literature and art workers have the necessary freedom in 
literary creation, especially in art. Is there anything else, other than the socialist 
state in which the people are masters, which can ensure necessary freedom in literary 
creation’? Literature and art have their own characteristics and law. They cannot be 
developed if they are rigidly restricted, or rigid uniformity is imposed on them. it is 
necessary to ensure the necessary freedom, the indispensable freedom. This is not 
liberalism... Without variety, literature and art cannot be developed either. Al] 
colors must be allowed. Chairman Mao said that the world is a unity of diversity. 
Therefore, we must be more flexible on the question of literature and art. To maintain 
unanimity with the CPC Central Committee means to maintain unanimity in a political 
sense, referring to the general orientation and policies and principles. But on the 
question of science and art, it is necessary to give full freedom. This is not liberal- 
ism. Undoubtedly, we must adhere to the policy of ‘letting a hundred flowers bloss«m 
and a hundred schools of thought contend.’ This is a correct policy which has been 
proved in practice, and a policy most welcomed by the broad masses of literature and art 
workers.” 


In a speech at the first award meeting for the Mao Dun Literature Prize, he also men- 
tioned the implementation of the “double-hundred" policy: "While implementing the 
double-hundred policy, it is necessary to encourage two freedoms: the freedom of dis- 
cussion and the freedom of developing artistic form and style. On the question of 
science and art, free discussion must be allowed on all opinions, either right or wrong. 
This is called letting a hundred schools of thought contend. In artistic form and stvle, 
the more variety the better. This is called letting a hundred flowers blossom." “On 
the question of art, we should allow more free discussion, if no important and major 
political principles are involved. Conclusions are not necessarily to be drawn quickly. 
This is conducive to the development of literature and art." In the same vear, at an 
academic forum on the study of Guo Moruo, he expounded the importance of “letting a 
hundred flowers blossom" from a high plane of leading and organizing the construction of 
spiritual civilization. He said: “Like the entire revolutionary cause, the cultural 
undertaking must also follow its own road. It is also necessary to combine Marxism with 
Chinese realities in order to develop socialist spiritual civilization with Chinese 
characteristics. I think this is the general policy for cultural work in our country, 
and our general target. We need a period of time to learn how to build this civiliza- 
tion and how *o lead and oreanize the building of this civilization. Civilization and 
culture cannot be developed by means of coercion and commandism. Their deve lopment 
needs the creativity of every person and can be achieved only through the discussion and 
study of the masses." In a speech at the inaugural meeting of the society of studying 
"Carving a Dragon at the Core of Literature," he pointed out: "The only way to develop 
science is to carry out free discussions and contention. Of course, it is necessary to 
encourage individual study. However, the achievements of individual study can arouse 
people's attention and be accepted only through discussion.” 


I. 13 Feb 85 K 17 CHINA 
PRC NATIONAL AFFAI! 


At the national award meeting for outstanding short stories held in 1983, Comrade Zhou 
Yang emphasized that writers and artists must have “the courage of the real artist.” Ge 
asked: “Why should we have raised the question of ‘the courage of the real artist?’” 
“This does not mean that our writers and artists do not have this courage, but mean: 
that not all of them have this courage. Some of them are not courageous enouwsh to. os 
Engels praised Balzac, ‘gain a profound understanding of the relations in realitics’ 
the great new historical period and ‘display extraordinary revolution dialectics’ 

their poetic depiction.” “"The courage of the real artist’ is really very valuable and 
cannot be acquired easily. It means a kind of enthusiasm, a kind of creativity and en- 
thusiasm exclusively belonging to writers and artists. We must certainly protect, 
rather than dampen, this enthusiasm. Now, a great cause of building socialist modern- 
ization is being carried out in our country, a very large country, and the people 
throughout the country are going all out to make the country strong and prosperous. 
Everywhere there is an exciting scene and the people of talent are coming forth in lare« 
numbers. Without creativety and enthusiasm, without the ‘courage of the rea! artist,’ 
we will be unable to depict the new era and the new masses, to depict the essence of our 
society, and to reflect the sharp and important struggles rather than evading social 
contradiction.....I feel that arousing socialist enthusiasm is the kev to the develop- 
ment of production and economic and cultural work. At present, in order to make new 
achievements in our literature and art, we must continue to arouse this enthusiasm. 
Without arousing the enthusiasm of the people, we shall accomplish nothing. This is an 
obvious truth. If some mistakes are made in the process of arousine enthusiasm, the 
are not difficult to overcome. After all, it is better than havine no enthusiasm.” 

we all know, the “courage of the real artist" was repeatedly mentioned by Engels. [ft 
was quite appropriate for us to mention it again in May 1984. Comrade Zhou Yang's 
speech was really inspiring. It also shows that he has the “courage of the real arti " 
In the field of literature and art, in order to realize the party's correct leaders! |! 
over literature ond art, it is necessary to correctly hand]: the relations between tl 
party and literature and art workers, that is, the relations between the party and the 
intellectuals in the literature and art circles. A major expression of the “leftist” 
ideology, which existed within our party for a longtime in the past, was despising cul- 
tural knowledge and intellectuals. As a result, the construction of socialist materia! 
and spiritual civ‘lizations in our country was seriously affected. In the new period 

of literature and art, including the past 2 years, in his literary criticiom, Comrids 
Zhou Yang repeatedly emphasized that in developing socialist literature and art it is 
necessary to resolutely rely on the broad masses of literature and art workers, to unite 
with them, and to give fully play to the role of the intellectuals in the literature and 
art circles. He loudly proclaimed to the public the necessity to value, to uiscover, to 
train, and to protect people of talent. He said: “In order to build socialist 

spiritual civilization, it is not only necessary to make material investment but a! 
necessary to invest in talented people. Thus, we are required to be more farsighted, 
to treasure talented people, and to value the role played by intelleccuals in buildin 
spiritual and material civilizations. It is necessary to build more cultural factlit' 
and open up cll avenues for people of talent as well as for study and cultural afitair 
Due to long-term ‘leftist’ influence, we did not attach enough importance to talented 


people, not only in the pertod of the ‘gang of four,’ but also in the previous |7 years 
after the founding of the state. There were too many movements, in which the two typ 
of contradictions, different in nature, were often confused, and many talented peopl: 
were misled. We must love people and care for people. In the past we also criticized 
humanitarianism and the theory of human nature, but many of our criticisms were one. 
sided, and some of them were wrong. We must encourage people to use the sclentili 
viewpoint of historical materialism to expound the theory of human nature and humonttar 


ianism and must not oppose or despise them without any analysis. 
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“Anvhow, We must stress the materialist theory of human nature and proletarian 
humanitarianism, and must respect man and the dignity of man. Chinese traditional 
moral concepts held that ‘scholars would rather die than be insulted." The ‘scholar’ 
here reters to intellectuals. This shows that even in feudal society, people already 
knew that intellectuals should be respected. Today, when we are building socialist 
spiritual civilization, we must sum up our past experiences and lessons, adopt a 
correct attitude toward intellectuals, and solve their problems well." “Since the 
Third Plenary Session, the party's policy toward intellectuals has been implemented 
Step by step. Their working conditions have been gradually improved. However there 
are still many problems which have not been solved, and we still have to make further 
efforts in this respect. Even to this day, some people still hold that we can carry 
out the revelution without knowledge. This is an erroneous viewpoint... We must 
oppose all kinds of erroneous views that are hostile to and despise intellectuals, 
despise science and culture, and defend ignorance and advocate backwardness." In 
January 1983, during a talk with responsible comrades of the talented people research 
institute, Comrade Zhou Yang said: “Now all departments have begun to attach 
importance to people of talent. This is a good thing. The Song Dynasty scholar 
Wang Anshi said: “it is difficult to get and to understand people of talent." This 
is true, for talented people are not easy to discover and are hard to understand. 
Each person has his own strong points and weak points. There cannot be any talented 
people who do not have shortcomings. If we try to pick fault with them, we find that 
they have many shortcomings. Therefore, if we demand perfection, we shall be unable 
to discover talented people. fhere is a process of understanding talented people. 
Only at a critical moment can we rea)ly understand them." "Since the people of talent 
ire difficult to get and understand, we must treasure them and must cast no joubts on 
them when using then.” 


lil 


Over the past 2 years or so, Comrade Zhou Yang has also made many important remarks on 
the development of Marxist theories on literature and art and on literary criticism. 
He always advocates the establishment of Marxist theories on literature end art with 
Chinese national characteristics and the application and development of ‘nese theories 
in a creative manner, and oproses dogmatism. He said: “The establishment of Marxist 
theories must conform to the objective needs, the objective truth, and the inevitable 
trend of the objective development. Otherwise it will not be Marxism. The tasks for 
ur theoretical work include answering realistic questions and explaining historical 
questions. A true theory must be able to solve realistic problems and the new 
problems which emerge in practice, and the solution should be an accurate one given at 
the rieht time. When we say that our theoretical work is still rather weak and our 
articles are not convincing, we mean that they cannot solve realistic problems. Of 
ourse, it is easter to say than to do. For example, some cadres have made ‘any 
remarks, but they are just repeats of others’ remarks or those of higher-level 
‘{ficiale. So, people feel that they cannot help solve realistic problems." “Theories 
must be established with creativity. This needs courage. Without courage, there can- 
not be creativity... Both Marx and Engels often talked about courage in theoretical 
work. Without courage there will be no theoretical creation. It was quite correct 
for Comrade Chen Yun to sav that we must not worship books and wors*ip higher level 
leaders, but must worship reality.” Once, when talking about his sense of responsibil- 
ity in writine articles on Marxist theories, Comrade Zhou Yang said: “I hope I can 
eive some views, some views having a certain amount of new ideas. Now the writers 
have advocated new ideas in literary creation. Should there not be new ideas in 
our leadership work and literacy criticism? New ideas mean exploration. The world 
ie developing and changing very fast. When we publish our articles, our ‘iterary 
works, we must also make some explorations. 
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“We must not flaunt seniority and reject new ideas because we are old. Perhaps some 
people are really old and have become rigid in thinking. However I do not want to 
become rigidtoo, absolutely not. I will walk side by side with the young comrades." 
Are these opinions not right? Of course, they are right. The objective world is unin- 
terruptedly developing and changing, and Marxism is a science of development. Only the 
attitude of making untiring explorations is a true Marxist attitude. Since we are making 
explorations, sometimes we can be right, and sometimes we can be wrong. Rut the atti- 
tude of exploring in order to seek “arxist truth is valuable and is never wrong. He also 
held that literary comments must be developed in the course of contention. He repeated 
many times that “while giving awards, it is also necessary to make some comments and 
give awards to the comments. Literature must be developed in the course of free dis- 
cussion and contention. In other words, it must be developed by means of the method 
confcrming to the law governing the development of literature. Only thus can the devel- 
opment of Literature be premoted rather than obstructed, and the enthusiasm of the wri- 
ters be encouraged rather than dampened." 


IV 


In the past 2 years, at some meetings and symposiums, Comrade Zhou Yang made some 
speeches and wrote some articles in memory of writers and artists of the older genera- 
tion who have passed away. Al] these speeches and articles are convincing "theories 
on writers" and "theories on artists" with excellent literary style. They are of great 
significance to our study of modern history of literture and art. 


fhe first characteristic of these "theories on writers" and “theories on artists" is 
that they are imbued with the spirit of historical materialism and respect 
history. Historical figures have always been piaced in certain specific historical posi- 
tions and appropriately appraised. He said: "While studying Guo Moruo, the first thing 
we should learn is his scientific attituie. It is necessary to look at things from all 
sides and historically, and with a viewpoint of development. We must admit that Cuo 
Moruo made important historical contributions to the new cultural movement, but must 

not merely praise him with flowery language or attack one of his shortcomings without 
considering his contributions." "Comrade Guo Morou was enother glorious banner after 

Lu Xun in the ‘May Fourth’ cultural revolution.” "He was a man of feeling," “and could 
certainly be less cool-headed and scientific sometines." “However, his love for the 
proletariat, the revolution, and the revolutionary leader Comrade Mao Zedong ran through 
the whole of his life. All his shortcomings were those of a great fighter." He said 
Comrade Tian Han was “one of the famous cultural figures who emerged during the great 
‘May Fourth Movement," "founder of the Chinese drama movement," and "a pioneer in 
China's theatrical reform." He said that "Comrade Mao Dun was one of the founders of 
China's new-vernacular literature movement." "He made many contributions to the cause 
of literature and was also a pioneer and a glorious vanguard." “Apart from al! other 
contributions, being a literary commentator, or a literary editor, Comrade Mao Dun's 
contribution in this field alone were also very great." "He was the first outstanding 
literary commentator since the ‘May Fourth’ Movement." He also held that Comrade Mao 
Dun, being the originator and representative of an important sect (revolutionary real- 
ism), occupied a very important position in the entire history of new culture. His 
merits and contributions are immortal. All these views are undboubtedly of great 

guiding significance to the study of Mao Dun and the study of the history of modern 
literature. 

Another characteristic of Comrade Zhou Yang's “theories on writers" and "theories on 
artists" isthat they are good at accurately and profoundly grasping the id*ological 

and artistic features of people. Comrade Zhou Yang always tries to use the most appro- 
priate and brief language to describe people's specific features. He said that Comrade 
Guo Moruo "was a living encyclopedia" "and a man of dual character: a scholar, or a man 
of letters, and a revolutionary.” 
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He said that “Lao She was one of the pioneers of the new culture after the ‘May Fourth’ 
Movement." “He was an enthusiastic and s..ious patriotic writer." "Like his persona! 
character, his works are also characterized by being capable of explaining the profound 
in simple language." “He was a great master of linguo-art, who alwavs kept improving 
his aristic skill," “and attained perfection in the art of language." As for Comrade 
Zhou Libo, Comrade Zhou Yang said in brief terms that he was politically “loval" to the 
party's revolutionary cause and that his personal character and literary stvle were 
characterized by honesty without flashiness." "He always looked at his lire with a 
smile." 


Comrade Zhou Yang said: “Scientific research cannot be carried out without feelings. 
Especially, in the study of historical figures, we need feelings, we need revolutionary 
feelings, and the feelings of our times." The third characteristic of Comrade Zhou 
Yang's “theories on writers" and "theories on artists" is that his description of his- 
torical figures was full of real and profound feelings. What Comrade Zhou Yang talked 
about were the writers and artists of his times, some of whom were a littie bit older 
than he and were thus called his seniors. 


Although these writers and artists were already dead, when writing about them, Comrade 
Zhou Yang was always immersed in endless memories with deep feeling. He had a heavy 
heart when commemorating Lao She's 85th birthday, saying: "By right:, he (Lao She) 
should be here with us, accepting our friendly congratulations. Unfortunate’y, he left 
us 18 years ago. The more time passes, the more we ch rish the memory of this honest, 
gifted, and assidous writer.” In his speech at a sympo.jium on the study of Mao Dun, he 
first recalled his contacts with Mao Dun in the 1930's, then their very intimate rela- 
tions after the founding of the state when they became neighbors and were able to see 
other every day. He went on by mentioning a letter sent to the CPC Central Committee by 
the revere? Mao before his death, requesting to join the party, ond said that he had 

"a specially deep feeling” toward the revered Mao. Comrade Zhou Yang became scquainted 
with Mr Xu Beihong rather late, but had admired him for many years. When Mr Xu was very 
ill and about to die, Comrade Zhou Yang rushed to see him as soon as he heard the news. 
Now, nearly 30 years have passed, but whenever he thinks of this outstanding painter anc 
ecucationist in art, who died tcooearly, he still feels very sad. Comrade Zhou Yang's 
"In Memory of Zhou Libo" is an especially touching work in memory of the departed. 
Although in the family clan, Zhou Yang was the Comrade Libo's uncle, since they were 
almost the same age, they always treated each other as brothers. They were “on very 
intimate terms over the past several decades, sharing weal and woe." “Although he 
(,;ibo) left us 3 years ago, many pest events have often leaped up vividly before our 
eyes, making us unable to forget." The “theories on writers" and "theories on artists" 
of Comrade Zhou Yang are really excellent works convincing people with reasoning and 
touching people with deep feeling. 


y 
Comrade Zhou Yang's literary criticisms overthepast 2 years have also touched on 
problems in many other fields, such as literary creation, the study of classical 
literature, music, folk art, acrobatics, and so fwrth. In those theories concerning 
the inheritance and development of literature and art, nationality characteristics, 

and artistic language, he has expounded many important ideas about literature and art. 
He holds that in Chinese theories on literature and art, the relations between the 
literature and doctrine and between literature and art, which have been discussed tor 
more than 1,000 years, are worth studying, that the ancient theories on “having both 
doctrine and art," “being substantial in writing,” and “writing in, perfect order” 

are quite reasonable, and that the principle of “leaving some leeway," which was once 
quoted by Comrade Mao Zedong, is an important principle in literature and art creation. 
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The language used must be succinct. This is ar expression of the principle of “leaving 
some leeway." At a forum he also put forth a very important viewpoint, namely: "Science 
must be combined with literature." “The most important thing in the four modernizations 
drive is the modernization in science and technology. The combination of science and art 
is a general trend of the development of society and art." In his speech at a forum on 
"Carving a Dragon at the Core of Literature," he fully affirmed the value of this ancient 
work by means of comparative literature. He said: "‘Carving a Dragon at the Core of 
Literature’ occupies the most important position in ancient Chinese essays. It is the 
earliest and most systematic work among ancient Chinese essays, and has the most sub- 
stantial content." “It is a great theoretical work on literature and art and on aesthe- 
tics." “It is really an epoch-making book, and a book in encyclopedic style in the 
sphere of literary theory." He holds that "nationality style is a question of form and 

a question of content as well. I think the first thing is language, for ali nationali- 
ties have their own languages." "This is not only the case in literature, but also the 
case in drama." “Without native languages, there will be no local dramas; without the 
language of the people, there will be no literature and art of the people." Referring 
to folk arts, he emphasized the educational role played by literature and art. We must 
certainly attach importance to the educational role played by literature and art, how- 
ever “sometimes we, including myself, only emphasized education." He agreed with 
Comrade Chen Yun that in folk arts, “vulgar interests should be avoided, but healthy 
imusement is indispensable." "In a certain sense, without humor there will be no art. 
In these years, Comrade Zhou Yang particularly emphasized the reform of the structure 
of literature and art and the creation in art. At a forum on acrobatics creation he 
said: "Tn the cultural field, I am in favor of creation and reform, the reform of the 
structure and the creation in art." As for music, he emphasized that we must inherit 
the tradition ot revolutionary music, but must also make new explorations so as to 
satisfy the present needs of the masses. 


Comrade Zhou Yang once said: "There is no forbidden zone for scientific research." Over 
the past 2 years, despite his illness and all kinds of hardships, he has carried out 
research for the develonoment of Marxist theories and literatire and art. The rights 

and wrongs, and the gains and losses of these researches will be, and can only be, 
examined by practice and appraised by history and the people. 


RENMIN RIBAO ARTICLE ON CREATIVE FREEDOM 


HK120527 Beijing RENMIN RIBAO in Chinese 8 Feb 85 p 5 
{Article by Yu Haocheng: "From Freedom of Creation to Freedom of Learning"] 


|Text] Recently, elated people have been happily running around spreading the news: The 
CPC Central Committee supports and encourages freedom of creation; the spring for litera- 
ture and art circles has come. Of course, this is not merely a matter for the literature 
and art circles, because freedom of creation is always closely related to freedom of 
leecning. The slogan of “letting a hundred flowers blossom" is always put forward to- 
gether with that of “letting a hundred schools of thought contend." Fourishing litera- 
ture and art creation needs freedom. Likewise, scientific theories cannot be developed 
without the freedom of learning. 


The policy of letting a hundred flowers blossom and a hundred schools of thought contend 
is aimed at allowing and encouraging freedom of creation and freedom of learning. 
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Now about 20 or 30 years have passed since this policy was put forward. Due to the 
"leftist" interference and the uninterrupted political movements, it has never been 
carried out conscientiously. During the “Great Cultural Revolution," it was entirely 
replaced by cultural autocracy and the policy of confinement. 


The 3d Plenary Session of the llth CPC Central Committee clearly pointed out that class 
struggle is no longer the main contradiction in our society, and that the focus of work 
of our party and state has been shifted to economic construction. The lessons we have 
drawn from the 10 years of turmoil tell us that it is completely wrong to carry out 
“great political revolution in which one class overthrows the other," to wage one poli- 
tical movement after another, and to unfold so-called "mass criticism" after the working 
class and the masses of people have taken over state power through revolution. The 
"Great Cultural Revolution" must be completely negated. Such a tragedy must never be 
repeated. 


At present, the problem is that some people, who were seriously influenced by the "left- 
ist" ideology in the past, are still used to "taking class struggle as the key link" 

and dealing with the problems in the ideolcgical field by means of the method used in 
past political movements. They are reluctant to change the administrative methods 
adopted in the past, such as picking on people, putting political labels on people, 
wielding big sticks, criticizing people by name, endlessly raising to the higher plane 
of principle, attacking people from all sides, and removing people from office, and 

the method of carrying out extremist struggles, in dealing with the problems of certain 
literary and academic works. Practice has proved that ideological problems can only be 
solved by means of democratic discussion. The method of rude struggle, even the method 
of decapitation, cannot help, because when a head is cut off, the same thinking stil} 
exists in the heads of others, and it is impossible to kill all these people. This 
method can be effective only for a very short period of time, making poeple conceal 
their thinking. Therefore, it is absolutely ineffective to solve the problems in the 
ideological field by compulsory means. Ideological problems can only be solved by means 
of democratic discussion. 


Since the 3d Plenary Session of the llth CPC Central Committee, we have always emphasized 
the development of socialist democracy and the perfection of the socialist legal system. 
The country is to be administered by democratic means and according to the legal system, 
and such methods as launching political movements and class struggle will never be used 
to solve problems. This is a great change, and a fundamental change. Problems concern- 
ing literary and academic works, if they do not violate the laws, can only be solved 
through discussion. This is the correct implementation of the policy of “letting a 
hundred flowers blossom and a hundred schools of thought contend," which is the only 
effective policy for the prosperity and development of literary creation and science. 
Recently, at the Fourth Congress of the Chinese Writers Association, Comrade Hu Oili 
reiterated this policy in his speech on behalf of the CPC Central Committee: "Tt is 
necessary to strengthen our sense of socialist legal system. It is necessary to adhere 
to the policy of letting a hundred flowers blossom and a hundred schools of thought 
contend. All mistakes and problems in literary creation, if they do not violate the 
laws, should be corrected and solved by means of literary criticism, that is, by means 
of criticism, discussion, and contention. It is necessary to ensure that the writers 
who are criticized are not discriminated against and are not punished by disciplirary 

or organization measures." 


Finally, there is just one point to add. Repudiation also means criticism; both are 
implied in the English word "critique." However in Chinese, repudiation sounds heavier 
than criticism. 
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Due to the "leftist" practice in the past, the so-called "mass criticism" was 
frequently carried out. As one of the Chinese characters for criticism here 
implies the meaning of "declaring someone guilty," the word criticism or repudiation 
becomes more terrible and ferocious. Thus, we must set right things which have 
been thrown into disorder and correct the meanings of these words. Of course, 
criticism should be carried out on the basis of equality. We must allow both criti- 
cism and anticriticism. But we must not only let certain authoritative persons have 
the right to criticize others, while putting ordinary people always in a position 

of “being criticized," having no right to defend or explain themselves. In a socia- 
list country, this abnormal phenomenon must not be allowed to continued. 


NONGMIN RIBAO ENCOURAGES ANIMAL HUSBANDRY 


HK120715 Beijing NONGMIN RIBAO in Chinese 1 Feb 85 p 1 


{"Special Commentary": "Animal Husbandry Should Become a Major Undertaking in Rural! 
Areas -- On Readjustment of Product Mix in Rural Areas"] 


{Text} In recent years, the rural economy has made a somewhat great development, 
and agricultural production has grown ampler and ampler with each passing Jay. 
However, the shortage of livestock products has not been improved basically, while 
there is still a great gap between the supply of meat, poultry, eggs, and milk and 
market demand. Increasing the supply of livestock and physical qualities. The 
development of animal husbandry is slow because for a long time it has been placed 
in the category of a sideline occupation in the rural areas. How to make animal 
husbandry develop rapidly so as to make it one of the major fields in rural pro- 
duction is an important issue in readjusting the product mix in the rural areas. 


If the development of animal husbandry is to be accelerated, it must be developed 

in an all-round and comprehensive way. The majority of the Chinese people are used 

to eating pork, while pigs can provide agriculture with a large amount of organic 
fertilizer; therefore, pig-raising has long been a major item of production in China's 
animal husbandry. However, pig-raising consumes a large quantity of grain, and has 

to rely on the farming areas. The development of animal husbandry in the farming 
areas with pig-raising as the key link can shape into a structure of combining 
agriculture with animal husbandry and comprehensive utilization, which is rational 

but at the same time has some limitations, namely, such animal husbandry can only 

be placed in a subordinate position to agriculture, and it will only develop in good 
harvest years. In order to make animal husbandry genuinely become major production 

in the rural areas, it must be based on all-round development in a comprehensive 

way, and the development of cattle, sheep, horses, rabbits, poultry, and such which 
consume less grain or convert grain into meat at higher rates. From a long-term point 
of view, it is the pastorial areas and some mountainous areas that have the advantages 
in developing animal husbandry, and the order in which the product mix is most likely 
to be developed is cattle, sheep, hogs, poultry, and miscellany. Therefore, it is 
necessary to help the pastoral areas do a good job in building the grasslands in 

a down-to-earth manner and to plant grass on some mountain slopes and river banks step 
by step in a planned way, so as to provide fodder for the development of animal husban- 
dry. Of course pig-raising should not be neglected over a comparatively long period, 
and it should be developed in a big way so as to solve difficulties in the supply 

of meat to both the urban and rural people. 
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At the same time, we should also step up the pace in developing other items, in par- 
ticular, dairy cattle, milch goats, and poultry. In places where the conditions e>ist, 
they may go in for “concentrating the livestock of the farming areas to raise them in 
the pastoral areas," so as to combine the advantages of both farming and pastoral 

areas. In developing animal husbandry, particular attention should be attached to 
supporting specialized households, major specialized households, cooperative specialized 
households, and specialized villages, while giving a small amount of support to indivi- 
dual households in their animal husbandry. 


The most important tasks for the concerned departments are to take a good grasp of 
developing and popularizing advanced techniques of animal husbandry,to provide 
down-to-earth help to the peasants and herdsmen in mastering advanced techniques con- 
cerning the breeding of good breeds, rational feeding, and the preventing and curing 
of epidemic diseases, the supply of fodder, procesing of products, storage and trans- 
portation and so on, and to unfold comprehensive services. At present, particular 
attention should be attached to doing a good job in processing fodder. It is necessary 
to establish the contract system of closely linking technical services with economic 
results, strengthening the training of qualified people for animal husbandry, opening 
more intermediate technical schools, and awarding prizes to units and individuals that 
have made accomplishments in providing technical serv:ces. 


RELAXED iMPORT RULES ON MACHINERY, TOCLS PLANNED 


HK120347 Beijing CHINA DAILY in English 12 Feb 85 p 2 


[Text] Chinese officials, acknowledging that tools and machinery are fundamental ele- 
ments in the nation's drive to modernize, are exploring ways to relax restrictions 
now hampering easy accessibility to supplies. 


On the tool front, customs officials are considering the adoption of new regulations 

to allow traveliers from abroad to bring with them up $1,800 worth of tools for private 
use. The tools would be subject to tariff, however. The new regulations are part of 

a »wroposed revision in China's customs laws, which will be submitted to the National 
People's Congress Standing Committee for approval. If approved, tne revision would go 
into effect on March 1. The proposals would also allow friends or relatives abroad 

to send up to $7,000 worth of tools into China, subject to tariff. 


Machinery and power equipment would not be included in the customs relaxation. On that 
front, the State Council has adopted a new policy establishing a more flexbile system 
for domestic companies seeking two buy machinery. Under the change, companies may put 
their purchase requirements out for domestic bid. If no domestic bidder is able to fill 
the order to specifications, the would-be purchaser aid the bidding intermediatory 

may seek to import the wares without having to apply to higher-up authorities for 
permission. 


According to the report approved by the State Council, the proposal will expedite 
progress in the machine industry and open the domestic economy to the outside world. 
All registered manufacturers and suppliers in China are eligible to bid and the pro- 
ducts they manufacture will be given priority status in production, according to 

the report. Prices will be freed from government controls and allowed to float 
according to market demand and quality. 
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FUSLAN PROVINCE SETS 1985 RURAL WORK TARGETS 


OW101315 Fuzhou Fujian Provincial Service in Mandarin 1130 GMT 7 Feb 85 


[Text] Wen Xiushan, chairman of the provincial Agricultural Commission, speaking at a 
provincial rural work meeting on 7 February, put forward the following genera! objec- 
tives for the province's rural work this year: Total agricultural output value must 
exceed 8 billion yuan andthe growth rate must be maintained at a double-digit percentage 
figure; total revenue of village and town enterprises must reach 6 billion yuan, an 
increase of 50 percent over that of last year; average per-capita income of peasants 
must be 400 yuan; the rate of natural growth of the population must be controlled at 

or below 1 per 1000. 


To achieve these goals, Wen Xiushan proposed that main efforts be made to grasp the 
following seven tasks: First, to change the system of unified and mandatory purchase 

of agricultural products so as to instill fresh vitality into the rural economy; second, 
to seize the favorable opportunity to meet market demands and to put strong points into 
full play in accelerating readjustment of the rural production structure; third, to make 
village and town enterprises continue to play a leading role; fourth, to enliven rural 
financial work and open ways for technicians to serve in rural areas; fifth, to further 
improve the contract responsibility system with remuneration linked to output and to 
guide the sound development of the rural cooperative economy; sixth, to help poor areas 
eliminate poverty; and seventh, to grasp the simultaneous building of the two 
civilizations. 


JIANGSU PEOPLE'S CONGRESS TO MEET IN MAY 


OW121257 Nanjing Jiangsu Provincial Service in Mandarin 1100 CMT 10 Feb 85 


[Text] The Third Session of the Sixth Jiangsu Provincial People's Congress will! be 
held in Nanjing in early May. This was a resolution adopted this morning at a plenary 
meeting of the llth session of the 6th provincial People's Congress Standing Committee. 


The plenary meeting, presided over by Vice Chairman He Binghao, also adopted 
resolutions on the questions of people's congresses of those townships which had 
changed into towns and the change of titles of township heads and deputy township heads; 
on authorizing people's congresses of cities directly under provincial jurisdiction to 
approve the establishment of agencies of the people's procuratorates at the places of 
reform and education through labor in their respective areas; and on accepting Jin 

Xun's resignation as vice governor of Jiangsu Province. Vice Chairman Wang Bingshi 
spoke on the guidelines set at the recent Ninth Session of the NPC Standing Committee. 
At the close of the meeting. Vice Chairman He Binghao extend spring-season greetings 

to the members on behalf cf Chairman Chu Jiang and other vice chairmen. 


Vice Chairmen Kuang Yaming, Liu Shuxun, Li Qingkui, and Hong Peilin attended the 
meeting. Present at the meeting as observers were responsible persons from the 
provincial People's Gove: ..'. the provincial higher People's Court, the provincial 
People's Procuratorate, the ,:ovincial Scientific and Technological Commission, and the 
people's congress standing committees of 10 cities as well as deputies of the provincial 
People's Congress who were concerned with the matters discussed at the meeting. 
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JIANGXT ARMY SCHOOL CONDUCTS SELF-CRITICISM 


OW122130 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 10 Feb 85 


[Text] Leading comrades of the Nanchang Army School visited the Jiangxi Provincial 

CPC Committee and government ca the afternoon of 8 February to engage in self-criticisr 
for the mistakes committed by the school in the “three supports and two militaries" 
during the Great Cultural Revolution. They were warmly received by Xu Oin, secretary 
of the provincial CPC Committee; Liu Bin, vice governor; and other leading comrades. 


fhe schools's leading comrades pointed out: Some 200 people from the Nanchang Infantry 
School -- predecessor of the Nanchang Army school -- took part in Jiangxi's “three 
supports and two militaries" during the Great Revolution. They carried o — the 
activities in the name of supporting the broad masses of the left, but what they 
actually did was support factionalists. Some of them, in particuler, persecuted 
veteran cadres. Some supported the use of force in the struggle. Some took the 
opportunity to seek personal gains and engaged in various malpractices in a big way. 
These acts had an adverse impact on the localities, undermined the relations between 
the Army, government, and people and damaged the Army's prestige. As a result of our 
study of the party rectification documents and the profound education on thoroughtiy 
negating the Greek Cultural Revolution, we have gained a clear understanding of tly 


issue, 

Comrade Xu Qin praised the school's leadership for their sincerity in engagin in 
self-criticism. He said: We must seriously sum up the experience and look shead in 
unity. 


Since its reorganization and reopening, the school has actively supported the provincial 
CPC Committee and government in carrying out their work and has made positive contribu- 
tions to building the spiritual and material civilizations in Jiangxi. 


The military and the local leaders all pointed out: Under the new historical © itions, 
it is necessary to carry forward the fine tradition of the Army cherishing the peopie 

and the people supporting the Army, consciously subordinate our interest to the ovcrall 
interest of the state economic construction, and actively work for the overa!l! int. rests. 


[It is especially necessary to develop the intellectual resources to support tie 

and to make the people well-off. It is necessary to further cement the ties between 
the Army, government, and people in the new period, strengthen Army-people unity, and 
make Jiangxi, and old revolutionary base, more prosperous and beautiful. 
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GUANGDONG CPC BRIEFS LEADING NONPARTY FIGURES 


HK120330 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 11 Feb 85 


[Text] The provincial CPC Committee held a forum this morning at the (Zhudao) Hotel in 
Guangzhou to brief responsible persons of various democratic parties, as well as cele- 
brated nonparty personages, on the situation of first-stage party rectification. 


On behalf of the provincial CPC Committee, Comrade Lin Ruo, secretary of the provincial 
CPC Committee and leader of the leading group for guiding party rectification, expressed 
his heartfelt gratitude to the nonparty friends for their support over the past year. 
Furthermore, he hoped that various democratic parties and nonparty patriotic personages 
will continue to support the party rectification work in the second stage by acting in 
the spirit of long-term coexistence, mutual supervision, treating each other with all 
sincerity, and sharing weal and woe. He also hoped that the parties and personages will 
make new contributions for further doing well in reform and open-coor work, as well as 
in expediting the province's economic development. 


The forum was attended by 60 people, including people from the province's democratic 
parties, Federation of Industry and Commerce, Federation of Taiwan Compatriots, Federa- 
tion of Returned Overseas Chinese, religious groups and celebrated nonparty personages. 


GUAN GUANGFU ON BUILDING HUBEI THIRD ECHELON 


HK130327 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 12 Feb 85 


[Text] On 9 February, at a forum on supervising the work of building the third echelon 
in units directly under the provincial authorities, provincial CPC Committee Secretary 
Guan Guangfu said that the number one leaders of CPC committees and groups at all levels 
must personnally grasp the work of building the third echelon. 


In his speech, Guan Guangfu pointed out that over the past year, the economic situation 
in the province has been good and the development has been rapid. This was rare in our 
history, and has put a new question of how to consolidate and develop the excellent 
economic situation in the province. Organizational work, including the building of the 
third echelon, must be closely linked with political tasks so as to consolidate and 
develop the excellent situation and achievements in economic construction, party rectifi- 
cation, and reforms in the province, and to ensure the fulfillment of political tasks. 
Therefore, at the present stage, it is necessary to concentrate our efforts on grasping 
the building of the third echelon, so as to make preparations for quickening the pace 
for leading bodies to meet the four requirements for cadres. All CPC groups must study 
the issue ‘n connection with the practical situation in Hubei Province and with problems 
raised in party rectification, reforms, and economic development. Responsible comrades 
of our party must study the prime issues of the party, the prime issues concerning the 
overall situation, and the prime issues concerning the orientation of our development. 
With the resolving of this problem, all other problems can be resolved early. 


On the whole, the province's third echelon is being developed well at both high and lew 
levels, namely, at provincial level and prefectural, city and county level. But the 
development is relatively poor at middle level, and the development is slow in oryans 
directly under the provincial authorities. Those units which fail to grasp the work of 
building the third echelon must take action immediately. 


Comrade Guan Guangfu also spoke on solving the following problems in relationships in 
building the third echelon. 
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!. the relationship between the number one leaders grasping the work and the comrades 


and departments in charge of the work grasping it. 


On the problem of building the third echelon, our thinking must be truly and unambigu- 
ously unified on the high plane of the central instructions on speeding up the building 
of the cadre contingent in accordance with the four requirements. 


As responsible cadres of the party at a certain level, we must assess and inspect our 
work by appiving the requirements and criteria set by the central leadership. Veteran 
comrades must treat this as the most important issue; middle-aged and young comrades 
must also treat this as the prime issue, properly train their successors, and be ready 
at all times to hand over their positions to comrades more suitable than themselves. 

CPC committees at all levels must put this prime issue high on their agenda, and the 
number one leaders must grasp the issue personally. Merely instructing the comrades 

in charge of the work and personnel departments to grasp the issue is not enough. 

The comrades in charge of the work must be responsible for specific work, and the 
personne! departments must do a lot of work. However, it is necessary to break with 
the idea of merely relying on the comrades in charge of the work and the personnel depart- 
ments to grasp the issue. If the number one leaders fail to personally grasp the issue, 
then it will become extremely difficult, but if they personally grasp the issue, it 

will become very easy. 


2. the relationship between leaders and the masses. 


On the problem of selecting members of the third echelon, it is necessary to eliminate 
some outdated conventions, break down the air of mystery, and change the method of 

just having a few people build the third echelon. Regarding the views of the leaders 
and of the masses, I advocate that more attention should be paid to the views of the 
masses. We should listen to the views of the majority of the masses, whether they are 
positive, negative, good, or bad. At present, generaliy speaking, not much attention is 
paid to the views of the masses, and it is still the case that just a few people or 
specialized groups are studying the issue. By giving free rein to the masses to air 
their views and display their ability, it will be possible to discover large numbers of 
talented people with ability and political integrity and the pioneering spirit. 

falented people with the pioneering spirit always have many strong points and also quite 
a few shortcomings. However it is necessary to thoroughly see clearly what their most 
fundamental strone points are. <A person's most fundamental strong points are his 
superior features, disposition, and qualities that have been formed over a long period 

of education by the party. These strong points play a permanent rale. 


The leaders must correctly handle the problem of words that sound nice and words that 

do not. Words that sound nice are easy to Listen to, and those that do not are 
unpleasant to hear. However the latter often reflect a person's most fundamental strong 
points and qualities. It often happens now that people who do not work receive few 
criticisms andmany votes, while people who do much work receive many criticisms and 

few votes despite the fact that they are engaged in bold pioneering in their units and 
are even shouldering heavy burdens and exerting themselves for the party's cause. 

We must support and cultivate talented people like chis. In this way there will be 

eood prospects for our cause, 


In examining the third echelon, we cannot just take one sentence as expressing a person's 
most fundamental strong points; if we do, then the examination has not been thorough. 
Of course, we must also find out this person's main weak points so as to help him and 


take preventive measures. 


3. The relationship between selecting cadres who are around the leaders and selecting 
those who are outside the vieion of the leaders. 
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The problem of broadening our vision remains one of the major problems resulting in 
difficulty in selecting the third echelon, or else setting low selection cirteria and 
being unable to select enough. We must not just select cadres who are around us and 
known to us; we must pay still more attention to selecting those talented people who are 
outside the vision of the leaders and not yet kuown to us. We must select and promote 
talented people whether they are in the upper or lower levels, and in the leading organs 
or the grassroots. There should be a variety of channels and !avers for discovering 
talent. We must break away from the convention of only selecting people who are around 
the leaders. Of course, we must not ignore those under our noses. We must select and 
promote to important posts, as appropriate, those talented people around the leaders, 

if they deserve it. The provincial organs are the leading organs in the province, and 
there is a concentrationoftalent there. We must thoroughly broaden our vision and 
ensure that it is three-damensional, not two. In this way we can select the best of the 
best. , 


4. The relationship between individual qualities and corporate structure. 


At present we are paying a relatively high degree of attention to the individual quali- 
ties of the third echelon, but are not paying enough attention to its corporate struc- 
ture. If its corporate structure is irrational, this will have an impact on organizing 
the leadership groups, and it will then be very difficult to bring into play the compre- 
hensive functions of a leadership group. Some leadership groups are good enough in 
single-item contests but cannot make it in team contests, and gain no marks. A leader- 
ship group is an entity composed of several people, not just one. The structure of this 
entity and its degree of being mutually coordinated and complementary have a very great 
bearing on its fighting strength. Apart fromage structure and educational and profes- 
sional structure, there is also a question of coordination and cooperation. It is 
necessary to match together talented people with various qualities and form them into an 
entity. All departments must study and design their corporate structure in light of 
their special characteristics. 


ihere must also be a certain number of female cadres and nonparty cadres in the third 
echelon. 


During the meeting, Liu Qizhi, member of the Standing Committee of the provincial Crc 
Committee and director of the Organization Department, specifically outlined the work of 
building the third echeloninunits subordinate to the provincial authorities. The pro- 
vincial Political and Legal Commission, Radio and Television Department, and Meteorolop- 
ical Bureau introduced their experiences in building the third echelon during party 
rectification. 


HUNAN PREFECTURE IMPROVES PARTY DISCIPLINE 


HKO40844 Changsha Hunan Provincial Service in Mandarin 1100 GMT 2 Feb 85 


[Text] In the course of inspecting discipline, the Changde Prefectural CPC Committee 
and the prefectural Discipline Inspection Commission have dared to confront the tough 
cases and have firmly grasped investigating and dealing with big and serious cases. 
They have also used typical cases to conduct eduction in party style and discipline for 
party members so as to markedly improve party style throughout the prefecture. 


Their experiences have met with the good praise by the Central Commission for Discip! ine 
Inspection. 


On 30 Jaruary, at t'« provincial conference on discipline inspection, (Chen Zhangjia), 
cretary o! the © Prefectural CPC Committee, introduced their experiences in thi: 


ospect. 
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The former Changde County leadership group's problems were relatively serious. After 
the prefectural CPC Committee sent a work group to conduct investigation, the case 
was completed in January this year. (Zhu Fengjiang), former county CPC Committee 
Standing Committee member and chairman of the CPPCC Committee; and (Zhu Jinshu), ccunty 
CPC Commmittee Standing Committee member, who had has serious problems, including 
economic problems, were respectively placed on probation within the party for 1 year 
and dismissed from all their posts both inside and outside the party. A former 
county CPC Committee secretary who was principally liable for building residential 
houses beyond the plan and standard, was given a disciplinary warning by the party. 
This was another case which had relatively serious effect, after the case of (Duan 
Yuanlai), former Changde Cigarette Factory director; and (Zhou Liming), former Hanshou 
County CPC Committee secretary, was investigated and dealt with. 


After investigations lasting more than a year, thewhole prefecture has now basically 
and clearly investigated the problems which involved some 30 cadres at and above 
the county and regimental levels. It has also readjusted its leadership group. 

Of the other 922 cases of violating discipline, 826 have been completed. The per- 
centage of cases completed reached 90 percent. 


The Changde Prefectural CPC Committee and the prefectural Discipline Inspection Commission 
have made use of these big, serious cases to promptly conduct education in party style 
and discipline and in totally negating the Great Cultural Revolution for party members 
and cadres so as to heigthen their conscientiousness in abiding by discipline and 

law, resisting corruption, and preverting deterioration. The party members’ and cadres‘ 
mental outlooks have now undergone profound changes. The several unhealthy trends 

about which the masses complained have been basically curbed. To date, the housing 

area which had been occupied in excess and has been returned in the whole prefecture 
amounts to some 19,000 square meters; public funds of some 7.9 million yuan in arrears —_ 
have been repaid; and the problems of some 3,100 people who changed from agricultural 
to nonagricultural population contrary to policies have been basically, seriously, 
and clearly investigated and dealt with. 
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GUIZROU CPC EXAMINES LOCAL UNITS" WORK STYLE 


HK1°0325 Guiyang Cuizhou Provincial Service in Mandarin 2300 GMT 10 Feb 85 


[Excerpts] From mid-December last year to mid-January this year, the provincial 
line Inspection Committee, the provincial CPC Committee, and CPC committees of 
units directly under the provincial government examined the work style of units at 
provincial level. They summed up experiences, grasped the problems, and worked out 
measures tor further improving the party work style. 


This large-scale examination of party work style was carried out on the basis of having 
conducted self-examination and mutual inspection on party work style among units at 

the provincial level. 

The provincial Discipline Inspection Committee, the provincial CPC Committee, and 

2 CPC committees of organs directly under the provincial government totally trans- 
ierred 58 cadres to form 8 examination teams, which were responsible for conducting 
selective examinations of party work style among 131 county units and 3 district units, 
which are under the 53 departments and bureaus directly under the provincial 


authorities. 


[he results of selective examination have shown that 121 out of these 134 units have 
i good or rather good party work style, accounting for 90.3 percent of the total, 
while 13 have a bad work style, accounting for 9.7 percent. Of them, 113 have worked 
out p.ians. 


In this large-scale examination of party work style, the examination teams seriously 
summed up the experience of some units which did well in the work. The common 
characteristics of these units are that they have strengthened the building of leading 
groups; the party committees take the lead in irproving party work style; leading 
comrades play an exemplary role, and have established and perfected regular party 
wctivities and discipline inspection organizations; and they have strengthened the 
building of discipline inspection ranks. Therefore, this can ensure that we can grasp 
well this work. 


Through this large-scale examination on party work style, we have also found some 
problems concerning the party work style. Responsible persons of CPC committees of 
some units attach no importance to the work of grasping the party work style. Some 
units have not conducted an in-depth education about totally negating the Great 
Cultural Revolution. Some units are unable or do not dare to rectify the malpractices 
of abusing power and bureaucratism. Some have even changed to other malpractices 
while rectifying these malpractices. Consequently, under the new situation, some 
party and government cadres rush to carry out business, arbitrarily hike prices, 
irbitrarily give bonuses or payment in kind, and so forth. 


In order to continue to grasp well the party work style, the discipline inspection 
teams and variovs units have generally worked out measures. This includes further 
strengthening t.e building of CPC committees; conducting an annual Large-scale 
examination on party work style; highly commending the outstanding units in terms of 
their work, and publicizing their experience; analyzing the problems exposed in the 
course of ‘targe-scale examination of party work style; and asking CPC committees and 
discipline inspection committees at various levels to instruct the units concerned 


to promptly handle the problems, 
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HEBEL FIRST SECRETARY ATTENDS TRADE UNION FORUM 
HK120544 Shijiazhuang Hebei Provincial Service in Mandarin 2300 GMT 4 Feb 85 


[Excerpts] On the afternoon of 2 February, Cao Yang, first secretary of the provincial 
CPC Committee, and Xiang Chongzhi and Cao Zhanxiang, secretaries of the provincial 

CPC Committee, seriously listened to the reports delivered by responsible persons of 
all prefectural and city trade unions and of the provincial Industrial Trade Union and 
bv leading comrades of the provincial Federation of Trade Unions who were attending 
the third plenary session of the sixth provincial Federation of Trade Unions, and 
held a forum with them. 


Comrade Gao Yang pointed out: Regarding al! problems in allocating housing, wages, 
daily life, and welfare work which involve workers, trade unions musi speak for the 
workers. As to the reasonable demands of the workers which conform to Long-term and 
immediate interests and which trade unions think correct, the trade unions must 

strive for these for the workers. If they fail to do so, thev can report the matter 
to CPC committees at the same level! and can appeal to CPC committees at the level 
immediately above. They must deal with contradictions among the people democratically. 
‘This shows that we are responsible to the party and the state. Of course, regarding 
unreasonable demands, trade unions must persuade and educate workers. 


In dealing with providing trade union cadres, Comrade Gao Yang said that, from a long- 
term point of view, it can be arranged for promising young cadres who can be trained 
ind a small number of outstanding middle-aged cadres to do trade union work so as to 
illow them to learn to do mass work. They can then be transferred to party and govern- 
ment departments in groups to take up leadership posts. It is necessary to regard 

the work of mass organizations as schools to train party and governmen: cadres. 


In his speech, Comrade Gao Zhanxiang emphasized, in work, trade unions must work hard, 
must aim high, must go deep into basic levels to grasp typical examples, and must be 
determined to create the first class. They must strive to be among the national 
advanced ranks. CPC committees at all levels must show concern for and attach importance 
to the providing of leadership groups of trade unions at all levels. In accordance with 
the requirements for making the ranks of cadres more revolutionary, vounger, better 
educated, and professionally more competent, it is essential to provide such cadres. 
We must not send the trade unions the old, weak, sick, and disabled cadres who can 
hardly do for other departments. tHe demanded that in coordination with depertments 
oncerved, trade unions at ail levels must grasp the activities of building civilized 
factories, civilized workships, and civilized shifts end groups. We must constantly 
strenethen the workers* sense of being the masters of their own affairs, must further 
change people's mental outlook, production outlook, and environmental outlook so as 
to develop beautiful, green, and clean factories. This also specifically shows that 
trade unions show concern for the workers’ daily lives. It is hoped that in creating 
ivilized factories, Hebei will score some achievements. 


HK130325 Beijing CHINA DAILY in English 13 Feb 85 p 3 
i Speci 11 to CHINA DATLY] 


‘Text! A local party secretary who bulldozed a 60-metre section of the Creat Wal! 

to enlaree his factory received a disciplinary warning from the party and was fined 200 
yuan. The incident, which coincides with China's worldwide solicitation for funds to 
reatore the ancient wonder, caused a stir among local government officials. 
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GUANGMING DAILY reported that Li Guobiao of Bataizi Viltage in Shanxi Province, 
flattened part of the Great Wall to expand a brick kiln which he was operating under 
contract with the village. Without consulting anyone, Li hired a bulldozer and demo- 
lished a stretch of the wall in Zuoyun County. The flattened wall, which stood four 
metres high and three metres wide was built during the Ming Dynasty (1368-1644). The 
newspaper attributed Li's action to lack of education and ignorance of laws protecting 
historical structures. 


After punishing Li, the locul guvernment conducted a series of lectures to inform area 
residents of the importance of preserving the relics of China's past. Li criticized 
himself at a rally held at the site of the demolished wall, admitting he had committed 
a “serious offense" in destroying a central relic. Local leaders also asked people to 
learn from Li's error and join the current drive to rebuild the Great Wali. 


SHANXI MEETING STRESSES CURBING UNHEALTHY TRENDS 


or? 
o 


HK130223 laiyuan Shanxi Provincial Service in Mandarin 2300 GMT 12 Feb 85 


[Excerpt] The provincial conference of secretaries of prefectural and city 
discipline inspection commissions concluded in Taiyuan on 12 February. The meetin; 
held: To ensure the smooth progress of reform of the economic structure, it is 
essential to have a good party style. The party committees at all levels must put 
the efforts to straighten out party style in an important place on their agenda. 
Every party member must regard improving party style as his own responsibility. 

We must bring about a further marked turn for the better in party style in the 
province this year. 


The meeting stressed: The current new unhealthy trends that have appeared amid the 
reforms pose a tremendous threat to the party's cause, seriously sabotage the central! 
authorities’ principles and policies, and interfere with the smooth progress of 
reform of the economic structure. The party committees and discipline inspection 
commissions at all levels must pay a high degree of attention to this problem and 
resolutely curb the newly emerged unhealthy trends. Party-member cadres who have 
made serious mistakes must be severely dealt with. 
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HEILONGJIANG CIRCULAR ON RESPECTINS TEACHERS 

SK1LO00S27 Harbin. Heilongjiang Provincial Service in Mandarin 2200 GMT 9 Feb 85 


(lext] The provincial CPC Committee and the provincial People's Government decided to 
launch a campaign on respecting teachers and paying attention to education work 
betore, during, and after the Spring Festival. 


he provincial CPC Committee and the provincial People's Government issued a circular 
m ¥ February, calling on party and government leading comrades at all levels to 
personally solicit suggestions from representatives for teachers and to organize 
responsible comrades ot departments concerned to visit and extend regards to teachers. 
In accordance with actual conditions, we should organize various forms of entertain- 
ment activities for teachers and strengthen the relations between leading cadres and 
the broad masses of teachers. Through papers, radio, television, periodicals, and 
wall newspapers, we should vigorously disseminate the important significance of 
respecting teachers ani paying attention to educational work and report the advanced 
deeds of some teachers. In conducting this campaign, we should pay special attention 
to the work ot extending greetings to excellent teachers, teachers working in remote, 
mountainous, and rural areas, teachers suffering from illness, and old and retired 
teachers. Leaders at all levels should conscientiously discuss and deal with the 
suggestions and difficulties set forth by teachers, and adopt effective measures to 
enthusiastically help them solve problems. 


\[LIN HOLDS FORUM ON RURAL WORK PLANS 8-9 FEB 


SK120940 Chanechun Jilin Provincial Service in Mandarin 1030 GMT 11 Feb 85 


[Text] The provincial CPC Committee held a forum on rural work on 8 and 9 February. 
At the forum, leading comrades in charge of rural work in various cities, prefectures, 
ind autonomous prefectures exchanged their experiences on making rural areas become 
prosperous, and planned for continuous and in-depth development of this work. 


Gao Di, secretary of the provincial CPC Committee, and Wang Jinshan, vice governor 

of the province, spoke at the forum. The forum maintained: This year, the second- 
stage of the initial development of commodity production will be conducted, and the 
key in rural work is to transform grain cultivation aad increase output value and 
per-capita income. Therefore, all localities must give priority to discussing ways 
to become prosperous, and attend to this work in the course of propagating and imple- 
menting the documents issued by the central authorities. Party members and cadres 
should take the lead in straightening out their ideology and fostering understanding 
of the commodity economy. Not only should they understand the overa’l situation of 
commodity economic development and give guidance to production, but they should also 
take the lead in becoming prosperous in order to set an example for the masses. 

They should help the vast number of the masses make comparisons between the traditional 
production method and the modern commodity production methods, and achieve a balance 
vetween grain transformation and structural readjustment in order to catch sight of 
the increased economic results. They should also help the masses understand party 
policies, emancipate the mind, enhance their confidence, and open still more 

channels to become prosperous. 


The forum stressed: From now on, no organization or individual will be allowed to 
forcibly set the production items and targets for peasants. Peasants must be given 
1 free hand and real autonomy to participate in commodity production. Pertinent 
departments and cadres should render good services and give necessary guidance to 


pe isants. 
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SHAANXI GYL ‘DEMOCRATICALLY' ELECTS NEW LEADERS 


HKO106019 Xian Shaanxi Provincial Service in Mandarin 2300 GMT 31 Jan 85 


[Text] At the plenary session of the provincial CYL Staff Committee, which was held 
yesterday afternoon, a responsible comrade of the provincial CPC Committee Organization 
Department announced on behalf of the provincial CPC Committee the new leading group 

of the provincial CYL Committee, whichwas democratically elected and has been approved 
by the provincial CPC Committee. The secretary of the provincial CYL Committee's new 
leading group is (Li Dimu); while the deputy secretaries are (Zheng Hong), (Ma Zhenguo), 
(Yao Yu), and (Huang Zhenjin). 


The new leading group of the provincial CYL Committee was elected by acting in the 
spirit of the circular of the provincial CPC Committee and the provincial People's 
Government on appointing leading cadres at provincial level through democratic election 
or public opinion poll, as well as in connection with the method discussed by the CYL 
Congress and the method adopted by the provincial CPC Committee for selecting principal 
responsible people. 


From 9 to 15 January, the province held a CYL work meeting, at which over 300 CYL cadres 
of various fronts nominated candidates freely. After repeated discussion and four 
election rounds, they selected the members of the new leading group. Later, they sub- 
mitted the results of election to the provincial CPC Committee for approval. The five 
members of the provincial CPC Committee's new leading group have an educational back- 
ground at and above university level. Their average age is 32.6 years old, whiie 

the youngest members is only 29 years old. 


BAL ON SHAANXI'S INNER-PARTY DEMOCRATIC LIFE 
#KO71138 Beijing GUANGMING RIBAO in Chinese 2 Feb 85 p I 


(Special article for GUANGMING RIBAO by XINHUA reporter Xu Shijie; “Bai Jinian Secretary 
of the Shaanxi Provincial CPC Committee, Stresses the Importance of Perfecting 
Inner-Party Democratic Life and Making a Success of the Four Modernizations Program" | 


[Text] Recently, Bai Jinian, secretary of the Shaanxi Provincial CPC Committee, emphat- 
ically pointed out that the principal leading comrades of party committees should take 

the lead in perfecting inner-party democratic life. This is the important guarantee for 
emancipating the mind and conducting reforms successfully atpresent. Bai Jinian held: 

At present, in perfecting inner-party democratic life and making a success of the 

four modernizations program, we must pay attention to and solve the following problems: 


-- It is necessary to arouse and give play to the enthusiasm of the vast numbers of 
cadres by relying on a sound political life, which constitutes one of the important 
conditions for realizing the four modernizations. Our practice in socialist revolution 
and construction over the past 30 years or more, the lessons of the 10 years of turmoi! 
in particular, has proven that a sound political life is of vital importance to the 
party, the state, and socialist construction. As far as Shaanxi is concerned, unhealthy 
practices in party style still can been seen everywhere in:sowe party organizations 
and a normal democratic life within the party has not yet been genuinely revived 

and perfected. Therefore it is necessary to eradicate the “leftist” influence and 

to take a further step in emancipating the minds and perfecting inner-party democratic 
life. 


-- Political life has not yet been revived and perfected in some party organizations. 
This finds expression mainly in the practice of the patriarchal system and of rule by 
the voice of one man alone. 


to 
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Some leading comrades cannot tolerate differing opinions, much less dissenting ones. 
Setting themselves up as superior to others, other leading comrades act like high 
officials and do nothing at their posts and even go so far as to attack and suppress 
the comrades who have the courage to hold correct views. In some places cadre promotion 
or appointment is carried out in an unfair and dishonest way. Some people who are 
ideologically unsound have been assigned to important posts, and comrades who dared to 
speak the truth and to conduct reforms were censured. Some people shut their eves to 
the contributions made by other comrades, but they will rally together to attack the 
latter if they make some mistakes. All these practices have supressed the enthusiasm 
of quite a number of cadres. As if fettered by something, quite a few comrades lack the 
courage to think, to speak out, and to act. They dare not speak out even thovgh they 
have differing opinions, nor do they dare to speak their minds unreservedly. 


-- During party rectification, it is necessary to attach full importance to the perfec- 
tion of inner-party democratic life. Leading comrades should be open-minded and 
encourage people to pour out all they want to say and to stick to their own views. They 
should support and promote the creative cadres who are imbued with an innovative spirit 
and are capable of thinking independently. With a sound political life, all actions in 
violation of law and discipline and unhealthy tendencies can be promptiy criticized and 
checked. A sound political life is a guarantee indispensable to the success of party 
rectification. I hope all units involved in party rectification will put the perfection 
of political life in an important position and fulfill this task effectively. 


Bai Jinian said: In perfecting inner-party political life, we must start with the 
Standing Committee members of the provincial CPC Committee. Recently the secretaries 

of the Shaanxi Provincial CPC Committee have begun to handle official business collect- 
ively and have paid attention to raising working efficiency. When a meeting of Standing 
Committee members of the provincial CPC Committee is held, it should be ensured that the 
key topics for discussion are clear and accurate, full preparations are made in advance 
for the meeting, and the participants are encouraged to express their views freely and 
to air differing opinions at the meeting. In normal times, Standing Committee members 
of the provincial CPC Committee go deep among the masses to acquaint themselves with 
conditions and invite people from all quarters at irregular intervals to solicit their 
criticisms or opinions on a wide range of matters. 


XINJIANG CIRCULAR ON COMMODITY PRICE INCREASES 


HK120132 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 10 Feb 85 


{[Text! On 6 February, the regional People's Government issued a circular stating that 
before the price system is straightened out, commodity prices must be controlled in a 
unified way. 


The circular savs: Some enterprises in the region have raised economic results and 
increased income not through improvements in management but through the method of rais- 
ing prices. They have raised prices without the approval of the commodity price adminis- 
trative departments or they have set prices without authority. This method of each 

doing things in his own way and of each doing what he thinks is right will surely cause 
chaos in commodity prices and will affect the normal reform of the price system. It is 
necessary to immediately curb this. 


With a view to strengthening control over commodity prices, the circular demands that 
all localities must carry out the following two aspects of work well: 
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1. The policy decisions on and important measures for reform of prices must be fornulat- 
ed in accordance with the decisions of the CPC Central Committee and the State Council] 
and with the arrangements made by the regional CPC Committee and People's Government. 
Except for the prices of products and commodities over which the powers have been 
expressly delegated to the lower levels by the State Council and the region, changes in 
other commodity prices must be reported to the commodity price administrative departments 
for examination and approval. Important changes in prices must be effected only after 
the regional Commodity Price Bureau reports to the regional People's Government for 
approval. No prefectures, departments, or enterprises are allowed to do what they think 
is right or to forcibly effect changes without approval. 


2. All places and departments must resolutely and seriously implement the spirit of the 
relevant documents and instructions of the State Council, and must take vigorous measures 
to vehemently curb some units" and individuals’ unhealthy trends of taking the opportuni- 
ty of reform to unscrupulously raise prices, to disrupt the socialist market, and to 
impair the interests of the state and consumers. It is essential to give full play to 
the functions of industrial, commercial, and commodity price inspection departments and 
to strengthen the control over and the supervision and inspection of commodity prices. 

It is imperative to lay stress on the inspection of the prices of means of production, 
including rolled steel, motor vehicles, and chemical fertilizers and the prices of 
consumer goods which are in short supply. Those who violate policies and discipline 
concerning commodity prices must be sternly dealt with. In serious cases, economic 
sanctions must be applied and criminal liabilities must investigated and affixed so as 

to guarantee the smooth progress of reform of the price system and reform of the econo- 
mic structure as a whole. 


URUMQT CADRES ILLEGALLY SELL CAR FOR HUGE PROFIT 


HK120124 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 8 Feb 85 


[Text] The Urumqi City Industrial and Commercial Administration Bureau and the Public 
Security Bureau have investigated and dealt with a case of state cadres illegally sell- 
ing a car for a huge profit, thus protecting the interests of individual traders in 
rural and pastoral areas. 


At the end of last year to the beginning of this year, (Zhao Weiting), a staff member of 
the regional Livestock Products Import and Export Company, and others, througl: the intro- 
duction of others, sold a new Jiefang car worth 24,148.50 yuan to (Zayifu), a herdsman 

in Dongfeng No 1 Village, Zhangzhu Township, Urumqi County, at a high price of 37,000 
yuan, and made a profit of some 12,850 yuan, thus seriously violating the interests of 
the individual traders in the pastoral areas. 


On 15 January, (Zayifu) reported this case to the Public Security Department. The city 
industrial and Commercial Administration Bureau made a decision on 5 February that all 
the huge profit illegally obtained by (Zhao Weiting) and others must be returned to 
herdsman (Zayifu), and advised the units concerned to take disciplinary actions against 
(Zhao Weiting) and others. 


I. 13 Feb 85 CHINA V 
TAIWAN 


U.S. SENATOR THURMOND, DELEGATION ARRIVE 10 FEB 


OW110505 Taipei CNA in English 0302 CMT 11 Feb 85 


[Text] Taipei, Feb. 10 (CNA) -- Visiting Senator Strom Thurmond of the United States 
said Sunday that under whatever circumstances he is proud of the friendship between 
his country and the Republic of China, “and I hope this friendship will last forever." 


Thurmond, president pro tempore of the U.S. Senate, his wife, together with Ms Anna 
Chennault, vice chairman of the U.S. President's Export Council, arrived here Sunday 
for a four-day visit. He made the remarks in an interview at the Grand Hotel. 


In the U.S. political hierarchy, the Senate president pro tempore is ranked fourth, 
next only to president, vice president, and the House speaker, and thus has absolute 
influence in the political arena. 


To the question how the Henry Liu murder case may affect the relations between the 
U.S. and the ROC, the senator, who is also chairman of the Senate Judiciary Committee, 
did not give any direct answer. But he remarked that the ROC-U.S. ties are in good 
shape, with peoples of both countries respecting each other, cooperating quite well, 
and doing business with each other, demonstrating a sincere friendship which “we hope 
will continue." A close aide of Thurmond said the senator is completely “neutral and 
objective” with regard to the Liu case, noting that basically the senator thinks that 
it is a criminal case whose jurisdiction lies with the court and therefore should not 
damage the ROC-U.S. friendship. 


Asked if his current visit has any “particular purpose," Thurmond said briefly that he 
is very proud of the rriendship between the two countries and he hopes both sides 

can develop stronger ties. He added that he will visit political leaders here and 
discuss with them matters of mutual concern. Those he is going to meet include 
Premier Yu Kuo-hwa. 


Described by Ms Anna Chennault as one of the "most sincere friends of the Republic of 
China,” Thurmond cares very much about the security of this country as well as of the 
Pacific area. One of the purposes of his current visit here is reportedly to have a 
deeper understanding of situation in this part of the world. 


On Monday, the senator will be conferred with an honorary doctorate by the Chinese 
Culture University in suburban Taipei. Mrs Thurmond will give a speech at the ROC 
Young Women Christian Association in the afternoon, 


When they arrived Sunday at the Chiang Kai-shek International Airport, on hand to 
welcome were Ding Mou-shih, vice foreign minister, Chang Hsiao-yen, director of the 
Foreign Ministry's North America Department, and Harry Thayers, director of American 
Institute in Taiwan's Taipei office. 


President Receives Visitors 
OW112016 Taipei CNA in English 1436 GMT 11 Feb 85 
[Text] Taipei, Feb. 11 (CNA) -- President Chiang Ching-kuo Monday stated that sincerity 
and close cooperation have further upgraded various substantive relations between the 


Republic of China and the United States. Such progress in mutual relations has also 
based on the principle of equality and reciprocity, the president pointed out. 


ho 
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President Chiang Monday received at the Presidential Office the visiting U.S. Senator 
Strom Thurmond, Mrs. Thurmond and Anna Chennault. vice chairwoman of the White House 
Export Council. The guests were accompanied by Shen Chang-Huan, presidential secretary 
general, and Vice Foreign Minister Ding Mou-shih. 


Sen. Thurmcad, a firm long-time supporter to the ROC, thanked President Chiang for 
meeting him. They also exchanged opinions on matters of mutual concern during the 
talks. The development of substantive relations between the two countries has been 
fully based on time-honored friendship and their people's shared love for freedom, 
democracy and peace, President Chiang pointed out. With such a sound foundation, the 
president assured, further joint efforts and sincerity wil! surely make the outua! 
relations continue to grow steadily in the years ahead. And, as a result, the 
interests of both sides will be advanced and maintained, he added. 


Later, Premier Yu Kuo-hwa also received the Thurmonds and Mrs. Chennuault Monday 
evening. 


CHINA POST EDITORIAL ON SUPPORT FROM U.S. 


0W081013 Taipei CHINA POST in English 4 Feb 85 p 4 
[Editorial: "Support From America"] 


[Text] Three United States congressmen visited Taiwan in Janaury and pledged American 
support for the Republic of China. The congressmen were Dan Coats of Indiana, Jack 
Fields of Texas, and Frank Wolf of Virginia. All are Republicans, which means they 
will have the support of President Reagan. 


Congressman Coats pointed out that the best way to promote relations between the two 
countries is "the free exchange of our peoples and visits between our respective 
countries. The more Americans who can come to Taiwan and the more of your people who 
can go to America, the better our relations are going to be, because then we understand 
each other, we understand geographically where our countries are, what our problems 
are, and what our needs are. Our group represents how we can understand your people 
and your problems." 


There was agreement from Congressman Fields. He explained "there is a great deal of 
Similarity between the United Stated and the Republic of China. Your country is 
dedicated to free enterprise. Our country is dedicated to free enterprise. Certainly 
there is mutual benefit between our countries in just that one concept... | agree it 
is important to exchange pecple and exchange ideas, as well as to be constantly re- 
minded that we are allies and we must be vigilant toward those who would take away our 
ability to operate in a free system." 


The visitors were asked if they expected any change concerning relations between the 
Republic of China and the United States. They agreed there would be no major change, 
because they have the same president and a Senate controlled by the same party. 


One of the problems is the huge U.S. trade deficit. The Republic of China, more than 
any other nation, is doing its part to reduce that deficit. The ROC sends missions 
to the United States several times a year to purchase American products and services. 
Congressman Coats said America welcomes Taiwan's willingness to aid the United 
States. He pointed out other trading partners do nothing to help the United States 
and this hurts relations with those countries. 


Congressman Fields represents the state which includes the Port of Houston, the largest 
importing port in the United States. He believes competition from overseas has been 
good for Houston. He said the Soviet Union is a godless society, with no basis for 
morality and the United States will never trust them. They broke the last 25 treaties. 
He added that he does not believe the Soviet Union and Communist China will ever become 
Close allies because Red China will always be treated as a stepchild. 
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Then he emphasized that the Republic of China is America's only true friend, which means 
the United States must respect the Taiwan Relations Act. This means the United States 
must have the goal of keeping the military strength of the Republic of China strong 

and the United States must never pressure the ROC to reunify with Communist China. 


The CHINA POST is in full agreement with this policy. We are doing out part. This year 
the ROC will send two missions to the United States to purchase American goods and ser- 
vices. The Republic of China is fulfilling all that is asked of it. 


U.S. TOP TAIWAN IMPORT MARKET IN JANUARY 


OW100322 Taipei CNA in English 1454 GMT 9 Feb 85 


[Text] Taipei, Feb 9 (CNA) -- The United States became the Republic of China's No 1 
import market in January this year for the first time as the ROC imported a total of 
US dirs 481 million worth of goods from the United States, according to statistics 
released by the customs Saturday. 


{Words indistinct] Japan has been this nation's largest supplier [words indistinct] 


The statistics show that imports from the United States in January accounted for 26.9 
percent of the ROC's total imports, followed by US dlrs 476 million from Japan, a 
26 percent share. 


According to the statistics, this nation had a total two-way trade of US dirs 4.52 
billion in January, an increase of 14.1 percent over the previous year. Exports stood 
at US dirs 2.73 billion, increasing 16.1 percent icom that of a year before while 
imports had an increase of 11.3 percent to US dirs 1.79 billion. This nation had a 
US dirs 944 million trade surplus. 


Sugar and its products enjoyed the fastest growth among all exported items, increasing 
by 296 percent, followed by canned asparagus, 212.5 percent; plastic raw materials, 113 
percent; and non-iron metals, 63.5 percent. However, agricultural products had a 30.1 
percent negative growth, the statistics indicate. 


Among the imported items, wheat led the list with an increase of 225.9 percent, followed 
by soy beans and corn at 40 percent. But clocks and wrist watches suffered an import 
decrease of 33.7 percent. The statistics also show that the ROC enjoyed a surplus of 

US dlrs 835 million trading with the United States while being US dirs 204 million 
in the red in its trade with Japan. 


SOUTH KOREA, PRC RELATIONS VIEWED WITH CAUTION 


OW080808 Taipei International Service in English 0100 GMT 6 Feb 85 
[Station commentary] 


[Text] Following the first official contact with Communist China in the wake of a plane 
hijacking incident in 1983, the government of President Chon Tu-hwan has taken many 
follow-up steps to improve its relations with the Peking regime. Among the latest 
Korean preparatory moves are the study of the speeches and writings by Red China's top 
leaders, and the translation of Peking's laws pertaining to trade and investment. These 
steps were taken after Seoul and Peking have begun sports exchange and other unofficial 
contacts, besides indirect trade through Hong Kong. Obviorvsly, the South Korean 
Government believes that the time has come to consolidate these gains and prepare for 
diplomatic breakthrough. 
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it's not difficult to understand the motives of the Korean Government. Seoul is trying 
to kill two birds with one stone. If Seoul succeeds in inducing Peking to establish 
formal relations, it will not only undercut Red China’ support for the North Koreans, 
but also helps to open the Chinese mainland to trade and investment by South Korean 
firms. The ratiouaie is sound. The trouble is that there are nearly insurmountable 
obstacles to the achievement of both objectives. The Korean Government had better 
think before jump. An indication of this is that the courting is done almost 
exclusively by the Republic of Korea. Communist China has remained cool, or indifferent, 
to the Korean flirtations. The reason is obvious. North Korea is far more important 
than the South in Communist China's security considerations. Peking's relations with 
the North Korean regime are literally what the two sides have described as those 
between teeth and lips, as they are separated only by the Yalu River. It was largely 
this geographical factor that prompted Red China to send 1 million voluntcers to fight 
the United Nations forces during the Korean war, over 30 years ago. 


Nothing has changed, except that North Korea is even more important to Red China today, 
because of the estrangement between Peking and Moscow. Should Peking respond to 
Seoul's courting, the Kim Il-song regime will simply turn to the Soviet Union, thus 
making the Yalu River a tense frontier. Chinese Communist leaders will not opt for 
such a development. That's why they have been siding with Pyongyang, both publicly 
and privately, on major issucs. As to trade and investment opportunities on the 
mainland, the prospects are most apparent than real. In the first place, Peking is 
unlikely to separate politics from economics when it concerns South Korea. [Even if 
the mainland market is accessible to the Republic of Korea, it would have to compete 
vith American and European companies, not counting those from Japan and Hong Kong. 
Furthermore, the Koreans should keep in mind that even people in Red China are unsure 
of what will happen after Teng Hsiao-ping dies. Poor (?social) overhead capital and 
4 lack of a clear idea of modernization on the part of the communist leaders are 

only secondary obstacles. 


PRESIDENT ADDRESSES MILITARY LEADERS" MEETING 


OWO51013 Taipei International Service in English 0100 GMT 5 Feb 85 


[Text] President Chiang Ching-kuo saia the Republic of China will persist in anti- 
communist policy. 


Speaking to top-ranking officers at a recent military meeting, the president noted 

that the Chinese Communists have tried every trick against the Republic of China 

since the passing of the late President Chiang Kai-shek nearly 10 years ago. He said: 
Because the people and the Armed Forces were not fooled by the communists’ conspiracies, 
they have failed to work. He said, quote, We will continue this policy and cont inue 

our struggle in the future, no matter how strong the storms that lie ahead, unquote. 


The president said he fears not [words indistinct] pressure or smears that may come 
from all sides, but is always mindful of internal stability, soundness and progress. 
He called on military leaders to heed the teachings of the late president anc do their 
part of work well. 


The president cautioned the brass hats against making hasty decisions. He said, quote, 
You have to be extremely careful before you make an important decision. You have to 
weigh the advantages and disadvantages with great care, so that there will be no huge 
damage to national interests arising from your wrong decisions, unquote. 


President Chiang extolled the virture of jen, the capacity to bear hardship, insults, 
and misfortune in general. The word has become his personal motto, because it is a 
(?stepping stone to accomplishment and success.) He continued, quote: Politically, 
we should give display to our moral courage, to fight against hatred, conspiracy and 
violence. Economically, we should fight against monopoly, special privileges and 
speculations, for the sake of the people's well-being, unquote. 
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